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This print shows the Clearing House as it ap- 
peared in 1887. 


It is interesting to note the comparison of bank 
clearings for that year and 1930. We find that 
in 1887 bank clearings throughout the nation 
amounted to $51,051,818,743, while those for 
the City of New York totalled $33,484,556,268. 
In 1930, these sums amounted to $553,694,970,- 
187 for the entire United States, and $346,109,- 
528,120 for New York City. 

The comparisons serve to illustrate the tremen- 
dous expansion of American business during tne 
past four decades. 


[mprovement and expansion also characterized 
the development of The Mercantile Agency 
during this period. 


Today, this highly specialized organization 
through its many offices, hundreds of employees 
and thousands of correspondents operates with 
a first-hand knowledge of local conditions in 
every civilized country in the world. 


R. G. Dun & Co. meets daily the exacting de- 
mands of the credit community upon thousands 
of individual cases—quickly, efficiently and 
accurately. 
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“EVEN THIS SHALL PASS AWAY” 





By Dr. Stephen |. Miller 


Director of Economics, R. G. Dun & Co. 


Some people find it difficult to believe that 
things really move. It was generally recognized 
that the sun, moon and stars moved, long before it 
was realized that the earth, itself, was in motion. 
Feudalism stood defiantly in the path of modern 
government; the wrath of the English workmen de- 
stroyed the first machines; Congress was impor- 
tuned, in the name of public health and morals, to 
stop the construction of the first American railroad; 
the bankers of Detroit supported the automobile 
industry, after the 


cease to scoff at the labor of the research man, who 
painstakingly creates index numbers, devises cost 
systems, determines credit ratings, and surveys 
methods of production and distribution. Economic 
theory has preceded economic practice by more than 
a generation. 

The greatest business man of today is the 
business man of tomorrow. He is a man of three 
dimensions—past, present and future. He is a man 
who knows the economic structure of a business, of 

a locality, of the na- 
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tion, and of the world; 





early promoters had 
been refused financial 
aid in other American 
cities. Millions of 
business men refuse to 
analyze their costs, re- 
construct their plants, 
modernize their sales 
program, evaluate their 
credit risk. These men 
limit their co-opera- 
tion, and test their re- 
sponsibility in terms 
of the past rather than 
of the future. It is the 
business man of today, 
living in terms of yes- 
terday, who fails to 
keep step with modern j}) 
business progress. 

A large part of 
the energy of the 











Theodore Tilton’s Poem 


“THE KING’S RING" 


Once in Persia reigned a king, 
Who upon his signet ring; 
Graved a maxim true and wise, 
Which if held before his eyes; 
Gave him counsel at a glance, 
Fit for every change or chance; 
Solemn words and these are they, 
“Even this shall pass away.” 


he interprets problems 
of today in full appre- 
ciation of what they 
were yesterday, and, 
knowing yesterday and 
today, he will pretty 
nearly foresee the de- 
velopment of tomor- 
row. The educator 
who does not educate 
in terms of his stu- 
dent’s future interests 
and requirements, can 
scarcely be said to edu- 
cate at all. The jurist 
who does not interpret 
the law as a precedent 
for other courts does 
not fulfill his responsi- 
bility to justice. The 
engineer who builds a 
bridge measures his 











world has been dedi- 





cated to the accumula- 

tion of facts relative to social, political and economic 
changes. We measure the integrity of society by 
the growth of public education. The power of the 
State is determined by the growth and character of 
population and distribution of wealth. The banker, 
economist and business man may have, for the ask- 
ing, crop reports, pig iron production, unfilled steel 
tonnage, the extent of unemployment, the condition 
of foreign trade, bank clearings, trade reports, credit 
conditions, and a score of other economic measure- 
ments. The business man of today knows that this 
material exists, and should be able to sift the evi- 
dence and formulate conclusions. He must also be 
aware of the fact that the preparation of such eco- 
nomic information, largely the result of trained 
minds, has been absolutely essential for constructive 
business. Standardized material is as essential, in 


economics and business, as money, weights and 
measures, accounting and law. Let the business man 





accomplishment in an 
ideal of safety and durability for an entire genera- 
tion; the banker of tomorrow extends a line of credit 
to that man and that industry that most successfully 
subscribes to economy. Success is generous to such 
men. Every hamlet and city pay tribute to their 
accomplishments. 

Experience is a great teacher, but if it only 
conveys what has taken place within the life span of 
the individual, the problems of the day may remain 
unrevealed, and the problems of tomorrow unchal- 
lenged. The business man of the future must know 
his economics—a moving dynamic set of principles 
which exact a penalty from those who fail to mark 
the passing of an economy, and extend a reward to 
those who develop the power of adaptation. Every 
business is more than an abbreviated financial state- 
ment. It is a problem of the amount invested in 
fixed capital, of the inventory, of the existence of 
a cost-finding system, of competitive methods, and 
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of the nature of the demand for its products. It is 
not merely a question of what it is today, but what 
it will become in the future. If it be true that nine 
out of ten corporations either fail, are dissolved, re- 
organized or are absorbed by other companies dur- 
ing the first ten years of their existence, then the 
potential attributes of business management and 
organization must receive the most analytical atten- 
tion of the business man. 

Good business is the orderly production and 
distribution of commodities. The interests of all 
of the people are best served when the supply of 
products bears such relation to demand as will 
guarantee a reasonable profit to producers and dis- 
tributors. For something like one hundred years 
the principle of competition has been relied upon 
to maintain the proper equilibrium between supply 
and demand, and for one hundred years the greatest 
offender in the economic system has been the factor 
of supply. The demand tends to remain the same 
for standard commodities as long as the purchasing 
power of consumers is maintained. It is the pro- 
ducer who over-produces, and the merchant who 
overstocks his shelves, that create the flood which 
ends in cut-throat competition and unprofitable 
prices. The next step is violent curtailment, fol- 
lowed by unemployment, and a diminished pur- 
chasing power. It is the man who knows his facts 
relative to supply that constitutes the best risk. It 
is the industry that possesses the most data relative 
to production that is in a position to measure its 
output in terms of the market. The greater the 
co-operation between business men in a given line 
of business, the greater the likelihood of a steady 
supply. 

Today it is more difficult to restore an equili- 
brium in supply and demand than in former years. 
One of the foremost difficulties is to be found in 
the heavy overhead that hangs like a millstone 
around the neck of business. Today, in many 
trades, an order for goods is so welcome that it 
destroys sound business judgment. Frequently one 
hears the argument, “I have my taxes and fixed 
investments; any sale price that contributes a cent 
toward my daily overhead is profitable.” It is 
natural that the heavier the fixed expenses become, 
the greater the pressure for “Business at any price.” 
Insofar as the application of machinery to industry 
may have doubled in the last ten years, there is a 
constant overhanging charge upon billions of dol- 
lars of added capital. A large ship under power 
is more difficult to slow down than a small one. 

One of the first requisites for the restoration 
of normal economic conditions is price stabiliza- 
tion; that is, a reasonable balance between supply 
and demand. This process is delayed when pro- 
ductivity is stimulated by means of unfair and un- 
profitable prices. The merchant who disposes of his 
goods at a sacrifice price has accomplished nothing. 
He has accepted a loss on the transaction—a loss 
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which makes it more difficult for his invested capital 
to earn a reasonable return. He has also undersold 
the market and contributed to weakening the price 
structure. For this reason his action has had a defi- 
nite effect upon the earning power of other concerns. 
If the merchant continues to sell at unfair prices he 
may dispose of a large volume of goods and he may 
stimulate production, but since his methods are un- 
economic they tend to retard the establishment of 
an equilibrium between supply and demand. 

Another cause for the prolongation of the 
present depression is to be found in the vast volume 
of credit that had been accepted by the business 
world during a period of unusual industrial activity. 
It would be interesting to call to mind the volume 
of open book accounts, installment sales, brokers’ 
and bank loans, building contracts and foreign and 
domestic capital issues during 1928 and 1929. To 
state the amount would reveal a liquidation problem 
greater than at any time in the nation’s history. 
Just now this colossal expansion in credit is known 
by the familiar term “Frozen Assets.” It is safe 
to say that never before has the liquidating process 
reached so far down into the masses. In this con- 
dition will be found another reason for producing 
and selling commodities at any price in order that 
ready money may be obtained. It should also be 
appreciated that at a time when credit plays such 
a réle in stimulating demand, recovery awaits the 
return of restored credit conditions. 

In addition to the problem of heavy fixed 
charges and volume of credit, one must recognize 
the false hopes held out to the workingman and 
the farmers. No class can escape the consequences 
of a severe, far reaching economic depression. The 
clerk with reduced pay, must, in necessity, buy a 
reduced price suit. A farmer who gets low prices 
for his products, will not build a barn with high 
priced building material and wages. Demand will 
seek its level. Not even the government can create 
markets that do not exist, or maintain prices that 
will not be paid. The law of supply and demand 
is still more powerful than legislation, or even 
public sentiment. 

Failure to observe sound business principles 
has brought upon the American people one of the 
most acute and comprehensive depressions ever 
experienced. A heavy toll has been taken from the 
savings of alifetime. Even more important, a heavy 
discount has been placed upon human confidence. 
The comprehensiveness of this depression simply 
means that there is more to untangle, more to liqui- 
date than had been expected. When accomplished 
the present crisis will take its place with the twelve 
others that have occurred during the past one 
hundred years of our industrial history,—“Even 
this shall pass away.” But, it will return again 
unless business men bring more character and 
understanding to their profession. 
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.eniUnseasonably warm September weather accentuates decline in industrial activity—Unit inventories 20.9 


‘219 AG 


The third quarter of the year is ordinarily a 


rig of relatively low industrial activity. A num- 
om 


er of major industries recognize that market con- 
tions during July and August are not such as 


DAS ifistify strenuous sales efforts and they often choose 


°* this season for inventory shut-down, experimen- 
— legion with new lines and other deviations from 


‘C103¢Hinary routine which would not be considered 


a visable at any other time. It is a fact that some 
9t£2.2i 


ifidustries are busiest 


SURVEY OF INDUSTRY—THIRD QUARTER, 
By Quincy Adams 
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on 2 per cent. lower than at this time last year; inventory values 24.8 per cent. below those of a 
Ys year ago—Figures show that inventory and production controls are actively in 
“MU ¢ operation in most industries—Downward salary adjustments not as great as 
to hn commodity index decline—Money continues easy—Heavier liabilities 
not sufficient to offset favorable feature of reduced number 
ont ° of failures—Sales of essentials are holding up well. 
orm! 
oper 


powerful deterrent to buying of cold weather equip- 
ment. As a result, manufacturing activity declined 
below even July and August levels and industry in 
general experienced no appreciable Fall revival. 
During the second quarter of this year indus- 
trial activity registered a decline of slightly less 
than seasonal proportions. This made possible com- 
parisons which were more favorable to the 1931 
period than had been possible at the conclusion of 
the first three months 
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of the year. The cur- 





ind the Summer 
months, but these are 


tailment of operations 


greatly outnumbered 
by those of which the 
opposite is true. 
Little change 
from the level of in- 
dustrial operations 
which has maintained 
through July and 
August is usually ob- 
servable in Septem- 
ber. Labor Day is 
thought of as the end 
of vacations and as 
the beginning of the 
Autumn season. Fol- 
lowing this date there 
is a distinct revival in 
retailtrade which 
arises from purchases 
for Fall and Winter 














EXPLANATION OF CHARTS 
CHART I. 


The averages of industrial production, sales, inventories and salary 
and wage scales in this chart are constructed from the reports of 
those industries, the sales of which are shown separately in Chart II. 

The other averages are also derived from primary sources. The 
average of co’ prices is based upon the current position 
of Dun’s ietex Number of Commodity Prices. The commercial 
failure average is based agen R. G. Dun & Co. figures. The average 
of money rates includes all the principal classes ot paper. 

Bureau of Labor employment figures and — returns 
from industrial centers and employment specialists are combined in 
the average for employment. 


CHART Il. 


In comparison of industrial sales the sales of the industries 
contributing to the sales index of Chart I are shown individually. 


CHART IIL 
The fluctuations 4 Dun’s Index Number of Commodity Prices 


are shown since 191 
CHART IV. 


The constituents of The Index of Industrial Activity are electric 
power output, bituminous coal production, bank clearings outside 
New York City, pig iron production and building contracts. It is 
not meant to serve as a barometer of all industrial activity as 
this is clearly too broad a function for any single index. The 
Index can be applied specifically only after due allowance for all 
factors involved and its significance must be regarded as general. 
The four-year period charted is intended to facilitate short term 


comparisons, 
CHART V. 


The Index of Industrial Activity is plotted for seven years to 
show the average seasonal changes and the degree of departure 
from an arbitrary normal. The moving average shows the trend 


in the third quarter of 
this year, however, 
exceeded the normal 
for the season. For 
this reason compari- 
sons between the 
quarter just passed 
and the correspond- 
ing quarter of 1930 
appear less favorable 
to the most recent 
period. 


Production Reduced 
as Sales Contract 
The first and 
second averages in 
Chart I are those 
which indicate the 
current position of 


», * 2 ri 
requirements, post- a 


industrial production 











poned until this time. 





and industrial sales. 





In:spite of increased 

public buying it rarely happens that industrial activ- 
ity is stimulated during September. The month is 
comparatively short and depletion of stocks does 
not often become so acute that the volume of factory 
orders is increased sufficiently to effect a sustained 
revival in manufacturing operations. 


Warm Weather Retards Retail Buying 


In the month of September, 1931, there was a 
substantially smaller increase in retail trade than 
occurred in the same month in previous years. This 
was due primarily to the unseasonably warm weather 
which lasted most of the month and which was a 


Both averages are 
compiled from replies to questionnaires, reports of 


‘trade associations, authoritative estimates and from 


financial statements. The industries, the reports of 
which were used in constructing the averages, are 
those the sales averages of which are shown sepa- 
rately in Chart II. 

In calculating the averages of industrial pro- 
duction and industrial sales it was considered that 
dollar values would not serve as a medium of com- 
parison because of the decline in commodity prices 
and accordingly it was decided to compare units 
only. On this basis, industrial production in the 
third quarter was 22.7 per cent. lower than in the 
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STATUS of INDUSTRY 
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same quarter of 1930. Industrial sales were less than 
in the 1930 period by 21.5 per cent. 

While these figures point to a greater degree 
of curtailment in these two series than was the case 
in the second quarter of the year it is possible to 
draw encouragement from them. It is known that 
the months of July, August and September saw 
public buying at a lower ebb than in many years 
past. Increased unemployment, bank suspensions 
and wage and salary cuts combined to shake public 
confidence, to foster saving and to keep spending 
to a minimum. In addition, unseasonably warm 
weather, lasting throughout the normal Autumn 
buying period, acted to keep expenditures low. 

The fact that American industry kept itself 
informed of this contraction of its market and con- 
tinued to reduce output in keeping with lessened 
sales is in evidence of the careful managerial poli- 
cies which are now being applied to production 
schedules. Control of this kind seems bound to 
keep the stocks of manufacturers and merchants at 
reasonable levels until definite evidence of a revival 
of consumptive demand justifies a sustained in- 
crease in industrial activity. The beneficial effect 
upon industry of the eventual expansion of markets 
is enhanced by reason of the closeness with which 
production is attuned to sales. 


Revaluation of Inventories Continues 


The third and fourth averages in Chart I 
indicate the comparison of the position of in- 
ventories at the close of the third quarter of 1931 
with their status at the end of the same period in 
1930. To furnish as broad a view as possible of 
this phase of the industrial situation an average of 
inventory valuations is shown together with the 
average of inventories on a unit basis. 

Unit inventories at the end of the third 
quarter cf 1931 were 20.9 per cent. lower than they 
were at the same time in 1930. Inventory valuations 
in the same period were reduced by 24.8 per cent. 
Both series are lower than at the end of the second 
quarter but the relationship between them remains 
the same since valuations then, as now, were slightly 
lower than units stocks. ; 

At the beginning of the deflation period, late 
in 1929, merchandise stocks on hand were not, in 
general, unreasonably high. Valuations of inven- 
tories and assets were, of course, based upon a price 
level considerably higher than that which now pre- 
vails. Productive machinery at that time was very 
active because of the vigorous demand for goods of 
all kinds. When, in the latter part of 1929 and 
during the early months of 1930, this public demand 
began to recede there was a short period of accumu- 
lating stocks until production could be adjusted to 
shrinking markets. The stocks which were piled 


up in these few months were soon worked off, even 
though prices received were in many cases ex- 






tremely low. Since that time industry has kept 
inventories under careful control. 

A steadily falling level of prices has neces- 
sitated continuous downward readjustments of 
valuations of inventories and of other assets and 
has also meant that goods could be moved only at 
aloss. In spite of these adverse influences the fact 
remains that from the middle of 1930 to date in- 
dustry has consistently reduced the size of stocks 
and has written down assets of all kinds. This 
course speaks well for the farsightedness of busi- 
ness leaders who intend to be in a position to profit 
immediately from a stabilization of the price level, 
a resumption of public buying and a revival of 
industrial activity. 


Salary and Wage Scales Lowered 


The fifth and sixth averages in Chart I are 
those which compare present industrial salary scales 
and industrial wage scales with those which were 
in force one year ago. 

The results of the survey show that industrial 
salary scales averaged approximately 11.5 per cent. 
lower than was the case at the end of the third 
quarter of 1930 and that the reduction in industrial 
wage scales has been about 8.7 per cent. These 
figures do not differ greatly from those which were 
reported in the second quarter survey. 

It is interesting to note that the decline in 
wholesale commodity prices, as measured by Dun’s 
Index Number, in the period from September, 1930, 
to September, 1931, amounted to 22.9 per cent. This 
decline is almost exactly twice that of salary scales 
and is 2.6 times that of wage scales, indicating that 
on the average prices have declined substantially 
more than incomes. 

A number of reductions in rates of pay both 
for office and for other-than-office workers occurred 
during the third quarter. The number of these 
reductions was less significant than the size of the 
corporations which instituted them, some of these 
having many thousands of employees in various 
categories upon their payrolls. 

Salary and wage cuts are necessarily to be 
regretted but when it is remembered that in each 
case the action was probably taken only after mature 
deliberation had convinced those in control of the 
enterprise that a reduction in the payroll was 
necessary to bring expenses into proper relationship 
to income, the step can only be regarded as a con- 
structive one. 


Unemployment Increased in Third Quarter 


The employment average in Chart I is made 
up from Bureau of Labor figures taken in conjunc- 
tion with reports of employment specialists in the 
various industrial centers. The various classes of 
labor, such as office employees and domestic workers 
as well as skilled and unskilled laborers in factories, 

continued on page 32 
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INSOLVENCIES REDUCED IN THIRD QUARTER 


Liabilities, However, Exceed Those of Last Year and are Larger than for 





Any Previous Third Quarter 
By William A. Crane 


Insolvencies in the third quarter of this year 
were fewer in number than in that same period of 
last year, but with that exception the number was in 
excess of that reported for any previous third quar- 
ter. There were 5,863 business failures reported in 
the United States in the past three months. A year 
ago the number was 5,904 in that same time. For the 
three years prior to 1930, and again in the third 
quarter of 1922, business defaults in the United 
States were in excess of 5,000 for the corresponding 
three months. The years above mentioned were the 
only ones in which the number for the third quarter 
of the year ran so high. 


Heavy Defaults in the First Quarter 

The number of business failures in the first 
three months of the year are usually considerably in 
excess of those for the other quarterly periods. This 
year that will undoubtedly prove to be the case. For 
the first quarter of 1931 insolvencies numbered 8,483 ; 
in the second quarter 6,624 and in three months just 
closed, 5,863. For the first and second quarters of 
this year the number was in excess of any previous 
records for that time. 

Compared with the record of the first two 
quarters of this year, however, the third quarter of 
1931 is quite a little better. That applies to the 
number of defaults; also to the comparison with the 
third quarter of 1930. Furthermore, the same im- 
provement was shown this year in the comparison 
with some of the earlier years. The number of busi- 
ness failures in the United States for the first three 
months of this year constituted 40.2 per cent. of the 


total for the nine months of 1931; for the second 
quarter they were 31.9 per cent. of the total, and for 
the third quarter 27.9 per cent. The same figures 
for 1930 were respectively as follows: 37.4 per cent.; 
32.6 per cent. and 30.0 per cent., the latter the ratio 
for the third quarter of that year. For the first 
quarter of this year the ratio was higher than that 
for the first quarter of 1930, but for the second and 
third quarters there was a reduction. 


The Large Record of 1930 

Insolvencies in 1930 were considerably more 
numerous than in any preceding year, the increase 
for each three months’ period throughout that year 
in comparison with 1929 being quite marked. The 
number of such defaults in the third and fourth 
quarters of 1930 was relatively larger than for the 
first and second quarters of the year. This may 
account for the difference shown above in the com- 
parison between the third quarter of 1931 and that 
of 1930. 

The further fact is not to be overlooked that 
the number of business failures in the past three 
months shows a decrease from the number reported 
a year ago. For the first and second quarters of 
1931 there was a considerable increase in the num- 
ber of failures over those same periods in 1930; not 
so large in the second quarter as in the first three 
months of the year. In addition to this it is neces- 
sary to go back to the fourth quarter of 1929 for a 
previous record where the number of business de- 
faults in the quarterly periods of those years was 
less than that of the same quarter in the preceding 
year. For each quarter of 1930 there was an increase 
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No. Av No. Amount Average No. Amount A No. Amount Average No. Amount 4reneme 
Fail- of Lisbile Fail- of Liabili- Fail- of Liebili- Fail- Liabili- Fail- of Liabili- 
—_ — poy bn aoe Liabilities ties ures Liabilities ties ures Liabilities ties ures Liabilities ties 
<s e 022, ’ 488 41,724,879 17,114 2,519 27 10,766 2,923 86,628,225 12,58] 10,774 188,495,678 12,854 
1901.. 8,835 81,703,486 ¥ i "101,204 "943 2,824 10,652 2,919 82,581,514 11,145 11,002 118,092,876 10,27: 
1902.. 38,418 33,731,758 9, 2,747 26,648,098 9,699 2,511 9,969 2, 82,069,279 10,911 11,615 117,476,769 10,187 
1903.. 8,200 84,844,483 10,782 2,428 $2,452,827 13,366 2,548 680 8,893 53,788, 18,824 12,069 155,444,185 12,879 
1904.. 3,844 48,066,721 14,874 21870  31,424.188 10,949 2,969 10,885 38,016 82,543,106 10,790 12,199 144,202,311 11,820 
1905.. 38,443 é 2,505 97 2,7 25,74 2/080 9,308 2,596 7,061 2,714 26,442,144 9,748 11,520 102,676,172 8,91 
1906 8,102 83,76 1,107 10,888 2,510 28,902,967 11,515 2,800 9,563 2,770 84,541,278 12,470 10,682 119,201,515 11,159 
1907. 8,186 32,075,591 10,228 2,471 87, 493,071 .178 2,488 18,714 3,635 81,348,877 22,879 11,725 197,385,225 16,88 
1908.. 4,909 75,706,191 15,422 93,800 48,668,642 2,805 38,457 5,997 8,524 42,638,161 12,099 15,690 2,815,684 14,169 
1909. 8,850 44,460,950 11,548 2,981 44,080,423 14,787 2,836 10,259 8,257  86,967,59 1,850 12,924 154,603,465 11,968 
1910 8,525 78,079,154 20,7382 2,863 89,160,152 13,678 38,011 4,008 8,253 47,339,793 14,552 12,652 201,757,097 15,947 
1911 3,985 59,651,761 14,969 076 046,590 14,819 2,880 12,211 8,500 62,196,045 14,913 18,441 191,061,665 14,215 
1912. 4,828 68,012,823 18,051 3,489 44,999,900 12,898 8,499 18,018 8,636 49,573,081 18,634 15,452 208,117,891 18,145 
1918. 4,458 76,832,277 17,235 705 66,076,784 15,185 3,549 17,087 4,825 75,925,012 17,555 16,087 272,672,288 17,0038 
1914 4,826 88,221,826 17,265 3,717 101,877,904 27,410 4,298 20,200 5,489 85,990,888 15,810 18,280 357, 85 19,579 
1915. 7,216 105,708,855 14,648 5,524 82,884,200 15,004 4,548 11,626 4,868 60,822,068 12,494 22,156 802,286,148 18,644 
1916 5,887 61,492,746 11,415 4,108 49,748,675 12,110 8,755 11,548 3,748 41,625, 549 11,120 16,993 196,212,25 ,547 
1917 8.987  652.307.099 13'286 3,551 42,414,257 11,944 8,249 536 8,118 40,491,838 12,986 13,855 182,441,371 18,168 
1918.. 8,300 49,780,300 15,085 2.589 388,018,262 14,683 2,1 16,189 1,918 40,044,955 20,983 9,982 163,019,979 16,881 
1919.. 1,904 35,821,052 18,818 1,559 82,889,834 21,086 1,393 14,523 1,595 24,349,629 15,266 6,451 118,291,287 17,561 
1920.: 1,627 29,702,499 18,256 1,725 57,041,377 388,067 2,031 89,808 3,498 128,544,884 86,747 8,881 295,121,805 83,230 
1921.. 4,872 180,897,089 87,088 4,163 130,278,615 381,293 4,472 +440 6,145 194,080,880 81,575 19,652 627,401,888 81,926 
1922.. 17.517 218,012,865 ‘002 5,867 155,703,973 588 5,033 23,285 5,259 182,981,756 25,285 28,676 628,896,251 26,851 
1923.. 5.816 188,231,574 002 4,408 oy 192,494 27,493 8,776 26,153 5,218 181,208, 179 84,728 18,718 539,886,806 28,816 
1924.. 5.655 184.865.571 382,691 5,130 594,388 28,313 4,441 28,481 5,889 112,501, 20,876 20,615 548,225,449 26,851 
1925.. 6.969 128,481,780 21,525 5,451 110,016,670 20,348 4,663 828 5,181 101, 994,451 19,878 21,214 443,744,272 20,918 
1926.. 6,081 339 17,836 65,895 101,438,162 18,802 4,635 ° 18,948 5,662 111,544,291 19,701 21,773 409,232,278 18,795 
1927.. 6,643 21,858 23, 5.653 125,405,665 22,184 5.087 115,182,052 22,857 5.813 128.444.698 21,286 28,146 520,104,268 22,471 
1928. 7,055 147,519, = 20,910 5.773 103.929.208 18.003 5,210 121,745.149 23.368 5,804 116,366,069 20,049 23,842 489, 559, 624 20,538 
1929 6,487 124. 268.60 19,157 65,685 107,860,828 18.971 5,082 100,296,702 19,736 5,655 150,824,558 26,671 22,999 483,250,196 21,094 
1999, 7.362 189.3857. ‘Sot 22,986 6,408 167,731,582 26,196 5,904 125,954,091 28,027 6, sop 196, 240, _—_ 29,228 26. _ 668,283.842 25.857 
1931. 8,488 214,602,874 25,298 6,624 155,894,995 23,520 5,863 161,278,635 27,508 cooce ceccccccece ececce 
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over the preceding year, and the same was true as 
to the first and second quarters of 1931. 


The Comparison with Some Earlier Years 


The 1930 total of insolvencies was the highest 
reported for any year. For 1929, the number was 
slightly less than that of the two preceding years 
and was also below the 1922 total. In other respects 
the years here mentioned include the years covering 
the highest totals. For the nine months of 1931 
there were 20,920 business failures reported, as com- 
pared with 19,675 similar defaults for the same 
period in 1930 and 18,038 in the first nine months of 
1928 the next highest number. The increase this to 
date over 1930 was 6.6 per cent. For the first quarter 
of 1931 there was a gain in the number of defaults 
over the same period of 1930 of 15.1 per cent.; in the 
second quarter the increase was 3.5 per cent., but in 
the past three months a reduction appears of 0.7 
per cent. 


Liabilities this Year Have Been Large 

The defaulted indebtedness throughout 1931 
has been heavy. The indications are that the amount 
will exceed that of any preceding year. For the 
nine months of 1931 the total was $531,776,004, 
against $473,043,174 for the same period of 1930. 
The increase this year of $58,732,830 was 12.4 per 
cent. and was very largely in the first quarter of the 
year. For the second three months of 1931, the de- 
faulted indebtedness shown was somewhat less than 
the amount reported for the same period of last year, 


9 


but in the past three months there was another in- 
crease. Liabilities for the third quarter of this year 
have amounted to $161,278,635, against $135,954,091 
a year ago, an increase this year of $25,324,544, or 
18.6 per cent. Relatively the increase in the last 
three months was higher than that for the nine 
months of 1931, but in the total for the last men- 
tioned year account must be taken of the decrease 
that appears in the defaulted indebtedness shown 
for the second quarter of the year. The greater part 
of the difference shown in the liabilities reported 
is accounted for by the heavy indebtedness covering 
a number of the larger defaults. 


The Increase in Different Sections 


A separation of the insolvency statistics for 
the third quarter of this year makes a rather interest- 
ing exhibit as to the different geographical divi- 
sions. Quite an increase appears this year for a 
number of the larger Eastern industrial sections. 
The separation is by Federal Reserve districts. In 
the New York, Philadelphia and Cleveland districts, 
embracing in the main the States of New York, New 
Jersey, Pennsylvania and Ohio, business failures 
were more numerous in the third quarter of this 
year than they were in that same period of 1930. 
Liabilities this year were also larger for these divi- 
sions than they were a year ago. In a part of the 
South too, failures were more numerous this year 
than last, in the Atlanta and the Dallas districts. 
These two districts are comprised largely of the 
Gulf States. 

continued on page 38 
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RECENT DIVIDEND RECORDS OF FIXED TRUST STOCKS 


Prepared by the Economics Department of R. G. Dun & Co. in Collaboration with 
the Investment Service Department of the National Credit Office 


It became apparent in the final months of 
1929 that there existed a strong public demand for 
shares in fixed investment trusts. The decline in 
security prices in October and November had placed 
many popular investment stocks within reach of 
the average purchaser for the first time in a number 
of months. The prevailing price level seemed 
attractive in comparison with that of a few weeks 
previous, particularly since general optimism as to 
the future of business and of security prices was 
still widespread. The investor who remembered 
the succession of new high prices, stock dividends, 
extra cash disbursement, split-ups and subscription 
offerings which marked 1928 and 1929, was receptive 
to the suggestion that he purchase, through nomi- 
nally priced fixed trust shares, an interest in some 
of the nation’s leading corporations. 

As a result of these conditions a number of 
new fixed trusts were organized in 1929 and the 
trusts which were already in existence greatly ex- 
panded their sales campaigns. So sucressful were 
the efforts of the fixed trust sponsors and so eager 
was the public for the shares they offered that the 
business of selling these participations became an 
extremely large and active one. The popularity of 
this form of investment gained steadily for a num- 
ber of months during which period many millions 
of dollars worth of fixed trust shares was purchased 
by the investing public. 

The fixed trusts, new and old, which were 
sold at this time included in their underlying units 
those stocks which, in the opinion of the sponsors, 
offered the greatest possibilities for capital appre- 
ciation and dividend return. The prices at which 
the shares were offered were based upon the current 
market prices of the underlying stocks, which, 
although lower than at the peak of the 1929 market 
were nevertheless relatively high in comparison 
with present prices. Deflation had not yet been felt 
throughout industry and the dividends paid by 
these stocks were in most cases unchanged from 
those paid at the beginning of the final quarter 
of 1929. 

Records of dividend changes show us how 
the purchaser of stocks in the latter part of 1929 
and early in 1930 has since fared. We know speci- 
fically how the present return received by the pur- 
chaser of a given stock compares with that which 
he formerly received. We do not know, however, 
except in a general way, what his experience would 
have been had he chosen fixed trust shares for in- 
vestment in preference to the direct purchase of 
common stocks. 


In a recent analysis of the portfolios of fixed 
trusts is was shown that 113 common stocks in the 
industrial, oil, utility, railroad, bank and insurance 
divisions appeared frequently in the underlying 
units of 94 prominent fixed trusts. Because of their 
general inclusion in fixed trust portfolios it is clear 
that their dividend records have a definite relation- 
ship to the dividend payments of the trusts them- 
selves. In order to determine what changes have 
taken place in the dividend income of the average 
fixed trust share it was decided to analyze the 
dividend records of these stocks. 


Only Cash Dividends Considered 


The cash return per share of stock on Decem- 
ber 31, 1929, and on September 15, 1931, was con- 
sidered as the basis of the study. Extra and regular 
dividends together were taken as making up the 
cash return on the specified dates. 

A few of the companies in the various groups 
paid stock dividends either as a regular thing or 
in the nature of extras and these were some times 
omitted, reduced or increased. The number of com- 
panies making these payments was so small in 
comparison with the total that the changes would 
affect relatively little the income of the holder of 
a share of a hypothetical trust, which included one 
share of each of the 113 stocks most popular with 
fixed trusts in its basic unit. 


Dividend Status Changes are Many 

Of the 113 stocks included in the study 49, 
or 43.3 per cent, were on a different dividend basis 
on September 15, 1931, than on December 31, 1929. 
In only one case was the dividend completely omit- 
ted and there were 8 dividend increases. The 
remaining 40 changes represent dividend decreases. 
These figures indicate, therefore, that of the 113 
stocks, the dividend rate was unchanged by 56.6 per 
cent., decreased by 34.4 per cent., increased by 7.1 
per cent. and omitted by .9 per cent. 

This table shows the dividend changes by 
groups of stocks in percentage of the number of 
stocks comprising the group. 


DIVIDEND CHANGES BY GROUPS 
Dividend changes in percentage of stocks in group 
No. Stocks 
in Group Dividends Dividends Dividends Dividends 
ue Decesesed oat tee Omitted Unchanged 


Gr 
Shcceww ee 3 7.2 il. 0 1 
CR ocwdendeeess 20 0.0 0 0 90.0 
WA Soceccksavcces 16 55.2 0 0 44.8 
ee ee ees 13 53.7 4.7 7.7 30.9 
BARK ccceesvcnssve 16 12.4 6.2 0 81.4 
Insurance ......... 12 16.7 16.7 0 66.6 


It will be noticed that the highest percentage 
of dividend decreases has been in the railroad group 
with 52.2 per cent. The next heaviest record of 


decreases was in the oil group with 53.7 per cent. 
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and in the industrial group with 47.2 per cent. 

In the insurance division there were 25.0 per 
cent. decreases, a substantially smaller percentage 
than among the industries. The smallest percentage 
of decreases was shown by the utility stocks with 10 
per cent., a record which was nearly equalled by the 
bank stocks with 12.4 per cent. 

The highest percentage of dividend increases 
was the insurance division with 16.7 per cent. up- 
ward revisions. A total of 11.1 per cent. of the 
industrial stocks 
advanced their div- 
idend rates. In the 


Fixed Trust Stock Dividend Decreases 
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counted for an increase of 10c. per share. The cash 
payment of National Dairy Products was increased 
from $2 to $2.60 and that of Procter & Gamble 
from $2 to $2.40. 


Few Changes Made in Utility Group 


Payments were well maintained by the utility 
stocks. Of the 20 issues most widely held by fixed 
trusts, there were only 2 which reduced cash dis- 
bursements. Commonwealth and Southern lowered 
its payment from 
60c. to 40c. and 
International Te- 





oil group there oe 


were 7.7 per cent. 
increasesand 8O}F 
among the bank 
stocks there were 
6.2 per cent. There 
were no cases of 
increased divi- 40; 
dends in either the 7 
utility or rail divi- 20 
sions. The single 

dividend omission 

occurred in the oil 

group. 





60} 














PERCENT 





RAIL 
OIL 


Industrials De- 
crease Payments 


In the indus- 


consisted of 36 

stocks, there were 17 decreases in dividend pay- 
ments and 4 increases while 15 remained unchanged. 
In considering the dividend changes the total pay- 
ment per share is taken as a total of the regular 
and cash dividends which were being paid on the 
specified. 

This table lists the stocks in the industrial 
division which decreased dividends between Decem- 
ber 31, 1929, and September 15, 1931. 

Dividend Payment 


Stock Dec. 31, 1929 Sept. 15, 1931 
DR TO ho oe bt ta Rokews Oe nese $7.00 $5.00 


American Radiator... ...ccccccscccece 1.40 -60 
American Smelting.............0.4. 4.00 2.00 
GE FB cccesccccsccescsccosscuses 5.25 4.00 
General Motors... cccccsccccccccce 3.60 3.00 
TEMPO TRB. 6c ccc cc tcccweccecces 7.00 4.00 
(nternational Nickel.........ccsccoce 1.00 -40 
Kennecott Copper......--eeeeceeeeee 5.00 1,00 

EES chet ole pales Cranes. 6 3.75 -00 
WACIONIRD TRISOMIE. c wcccccccccescccese 7.50 2.80 
IIT ao a. ve: &'u0:.0-0 410 0:0 x'oiace 60:06 78.00 2.50 
SIE oe v.cc.c ke weeneewes $3.00 1.63 
Standard Brands......-c.cccccseccoce 1.50 1.20 
Pimken BeSring.....scccscccecccsce 3.00 2.00 
TIMI TOU kccccsc eS ccceckesseosce 5.00 1.60 
Loge OR ARREARS einer 8.00 4.00 
WesttMGROUse «.ccsccccccccvsevccces 5.00 4.00 





+ Split 2%, for 1—dividend equivalent to $3.00 on present shares. 
t Split 2 for 1—dividend equivalent to $4.00 on present shares, 


There were also 4 industrial stocks which 
increased payments. American Tobacco had been 
on a $10 basis and when it split its shares 2 for 1 
it placed the new stock on a $6 basis. The 4 for 1 
split-up of General Electric would, arithmetically, 
have put the common on a $1.50 basis. Payments 
were inaugurated at $1.60, however, which ac- 


October 17, 1931 





INDUSTRIAL 


lephone and Tele- 
graph decreased 
its dividend from 
$2 to $1. There 
were no changes of 
any sort in the divi- 
dend status of any 
of the other 18 
stocks in the 


group. 


WZ YY Dividend Reduc- 


— tions by 9 Rails 





























rs = = 
S a a In the rail- 
< a F road stock group 
= there were 9 
= changes all in a 
a downward direc- 


: : The shaded portion of each bar represents the percentage of stocks in the group : 
trial group, which which reduced dividend payments from December 31, 1929 to September 15, 1931. tion. The stocks 


which lowered 
their rates of payment totalled nine. They were: 


Dividend Payment 


Stock Dec. 31, 1929 Sept. 15, 1931 
Atlantic Const Line. .....cccccccccce $10.00 $7.00 
Bnltimere de ORIG. occ ccccsccccccsecs 10.00 5.00 
Canadian. PACHIC....cccccccccccccce 10.00 1,25 
Delaware, Lackawanna & Western.... 7.00 4.00 
Tilinois Central. ....cccccccceccececs 7.00 4. 
Louisville & Nashville.............-. 7.00 5.00 
New York Central.........ccseeeeee 8.00 4.00 
PUTTER, 6 bc ccen cecensctecenese 4.00 3.00 

8.00 6.00 


Southern ..cccccccccccccccccccscecs 

Stock split 4 for 1—dividend equivalent to 
$2.50 on present shares. 

It is interesting to note that the 9 changes in 
the railroad group occurred out of a total of 16 
stocks. In other words, 55.2 per cent. or consider- 
ably more than half the stocks in the list, reduced 
payments in the period under review. There were 
no complete omissions among these stocks nor any 
increased dividends, the payment of the remaining 
7 stocks, or 44.8 per cent. of the total, remaining 
unchanged. 


Oils Show High Percentage of Changes 


There was a higher percentage of changes in 
dividend payments in the oil group than in any 
other. Of the 13 stocks in this division, which were 
found frequently in the underlying units of promi- 
nent fixed trusts, 7 were making smaller payments 
on September 15, 1931, than on December 31, 1929, 

continued on page 35 
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DUN’S COMMODITY PRICE INDEX AGAIN REDUCED 





Now the Lowest in Sixteen Years—What the Lower Prices 
Mean to Statistical Records 


Dun’s Commodity Price Index shows another 
marked decline this month and it is now necessary 
to go back to December 1915 for its equivalent in 
the lower level of commodity prices. The Price 
Index as of October 1 was $136.416. This compares 
with $141.724 for September 1, a reduction of $4.692 
during the month, or 3.7 per cent. For each month 
but one this year prices have been lower. In no 
instance, however, was the decline quite equal to 
that of September. There was a fractional advance 
in June, but in July the gain indicated for the 
previous month was lost. In August prices declined 
and again in September. 


DUN’S COMMODITY PRICE INDEX 





Oct. 1 Sept. 1 Oct. 1 Oct. 1 Dec. 1 

Groups 1931 1931 1930 1929 1915 
Breadstuffgs ..... $17.579 $19.982 28.984 $33.333 $25.164 
EE? conduc cae © .592 13.983 18.98 24.90 10.551 
Dairy and Garden 14.951 15.471 20.190 22.729 20.971 
ther Food...... 16.331 16.418 17.724 18.987 11.224 
Clothing ........ 4.45 26.091 28.487 34.841 22.808 
Metals .ccocsccs 18.591 18.605 20.072 21.036 13.328 
Miscellaneous 30.918 31.174 33.768 36.377 24.100 
|) Se $136.416 $141.724  $168.209 $192.204  $133.146 


The Price Index was lower on October 1 
than for that date of the previous month for all 
of the seven groups into which tabulation is sepa- 
rated. The largest reduction was in the classifica- 
tion covering breadstuffs. Wheat was slightly 
higher, but corn and rye and some other grains 
showed aloss. Next to breadstuffs the cothing class 
showed a decline, both cotton and wool prices being 
lower. The other five groups were changed during 
September only by a small fraction. 


The Large Reduction in a Year 


The Price Index of $136.416 on October 1 was 
considerably below that of $168.209 of October 1, 
1930. The decline during the past year has been 
$31.793 or 18.3 per cent. There was in September 
of last year quite a drop in the prices of breadstuffs, 
but four of the other six groups were fractionally 
higher in that month. For breadstuffs, the Index 
this year of $17.579 compares with $28.984 a year 
ago, a reduction during the year of $11.405, or 39.3 
percent. The clothing class, which includes cotton, 
is also considerably below that of a year ago, $24.454 
for October 1, 1931, comparing with $28.497 a year 
ago, the decline this year being $4.028, or 14.1 
per cent. 


Comparison with Sixteen Years Ago 


As previously noted, it is necessary to go 
back sixteen years, or to December 1, 1915, when 
the Price Index was $133.146, for a figure below that 
of October 1 of this year. While the Price Index 
has varied from month to month in the intervening 
period, it has been constantly higher than that for 
the latest date. The Price Index for breadstuffs of 


$17.579 on October 1 of this year compares with 
$25.164 for December 1, 1915, and for dairy and 
garden products $14.951 this month compared with 
$20.971 in December, sixteen years ago. Meats are 
now very much higher than they were at the earlier 
date; also, the products included in the group of 
“other foods.” The Price Index for the clothing 
class is higher this year than it was sixteen years 
ago, likewise the “miscellaneous” division, which is 
largely made up of building supplies, while for 
metals the Price Index this year is now only frac- 
tionally higher than it was at that time. 


The Loss in Some Statistical Records 


The decline in commodity prices this year 
from those of last year has been sufficiently severe 
to throw out of line many of the statistical records 
that are made in which prices are wholly depended 
on. One of the most important of these records is 
the monthly foreign trade return. In that record 
the value of both exports and imports of merchan- 
dise has been almost constantly downward for 
practically two years. 


Decline in Our Foreign Trade 


The decline in the value of exports and im- 
ports this year has been particularly severe. For 
the eight months of 1931, merchandise exports have 
amounted to $1,661,785,000 compared with $2,641,- 
147,000 last year, a loss this year of 37.1 per cent., 
while imports of $1,447,632,000 this year, were con- 
siderably below the $2,174,838,000 reported last year, 
the reduction this year being 33.4 per cent. While 
the actual movement of merchandise in most lines 
has been considerably reduced this year compared 
with preceding years, the decline in merchandise 
shipments was not nearly so great as the loss in 
values would indicate. 

Using Dun’s Commodity Price Index, as a 
measure of the changes that occur in commodity 
prices, it is possible to arrive at a fair approximation 
of the probable reduction in the merchandise move- 
ment in exports and imports. In the following table 
the total foreign trade movement (both exports and 
imports) is set forth in percentages—first the ratio 
of the relative amounts for the periods mentioned 
corrected so as to allow for the decline in prices; 
second, the actual reduction in values, also in 
percentages: 


TOTAL FOREIGN TRADD OF THE UNITED STATES 


c—Allowing for the—, 
Decline in Prices 


-—Decline in Value—, 
1930 1929 1929 


1931 1930 


First Quarter..... 82.5 100.0 131.8 63.2 100.0 112.5 
Second Quarter.... 80.8 100.0 158.2 64.9 100.0 132.3 
Taly .ccccccccce 87.5 100.0 165.3 72.9 100.0 155.1 
August = ws ee ee ee 80.4 100.0 158.8 64.1 100.0 145.3 

Eight Months.. 84.4 100.0 149.3 64.7 100.0 134.3 
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Exports and imports of merchandise in 
August this year are expressed by the ratio of 64.1 
as compared with that of August, 1930, the latter 
being placed at 100.0. The decline was 35.9 per cent. 
On the other hand, allowing for the decline in com- 
modity prices this year, as indicated by Dun’s 
Commodity Price Index, the foreign trade move- 
ment in August of this year was 19.6 per cent. below 
that of August, 1930. For the eight months of the 
year the reduction in the merchandise movement 
was 15.6 per cent. instead of 35.3 per cent. shown 
by the statement of values. 


Reduction in Value of Cotton Exports 


The statement of cotton exports serves as an 
interesting example of the way in which values in 
our export trade have been favorably influenced by 
the decline in prices. Cotton exports for the eight 
months of 1931 of 3,360,000 bales actually exceeded 
those of a year ago by 6.3 per cent. at which time 
the movement was 3,136,000 bales. The value of 
cotton exports for the eight months of 1931 was 
$184,905,000, or $92,204,000 less than in the same 
period of 1930. Allowing for the difference in price 
the actual loss this year in the volume of cotton 
exports was no less than $112,000,000, or 37.7 per 
cent., compared with a year ago. 


Losses in Grain and Other Commodities 


Exports of grain were very much less this 
year than they were in 1930, particularly of wheat, 
but in value the reduction was far greater than the 
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loss in quantity. The same is true as to meats and 
meat products; of coal; of refined oils and petro- 
leum, and of copper. Exports of tobacco this year 
were larger than those of last year, while the value 
this year was less than it was a year ago. 


The Decline in Merchandise Imports 


Much the same condition appears as to mer- 
chandise imports. Hides, sugar and rubber imports 
this year show a considerable decline, yet the loss 
in value was at a much larger ratio. On the other 
hand, imports of coffee and silk for this year to date 
show an increase over a year ago. The value, how- 
ever, has been considerably smaller this year. The 
dozen or fifteen classifications above listed con- 
stitute about 30 per cent. of the total value of our 
foreign trade. For the other 70 per cent. the decline 
in value this year is at practically the same percent- 
age as is indicated above. 


Bank Clearings are Appreciably Lower 


An important statistical record for which val- 
ues alone are given is that of bank clearings. In 
this report the heavy decline this year does not 
truly measure the reduction in bank settlements on 
account of the trade movement. Bank clearings 
indicate from week to week and month to month 
the volume of payments through the banks in settle- 
ment of many transactions. A bill of goods in Sep- 
tember may involve payments for merchandise 
costing $141.72, whereas in September 1930 the same 

continued on page 36 
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TRADE REVIEW 


The improvement in sentiment and the 
slackening of the tension in the financial situation 
have given both wholesale and retail demand an 
impetus. A definite turn for the better this week 
was helped by the drop in temperatures. Where 
weather conditions have been favorable, October 
trade is running ahead of the September record, and 
is also in excess of last year, being aided, in many 
instances, by anniversary and special Fall sales. 
The gains have been largest in clothing and dry 
goods lines, and in 





OF THE WEEK 





week a larger volume of orders was booked for men’s 
and women’s wear, trunks, traveling accessories and 


furniture. Orders for shoes were largely for the 
cheaper grades. The gain of 6.7 per cent. in electric 
power output during September is not without its 
favorable aspect; neither is the gain of 4.1 per cent. 
in the production of cotton fabrics. Shipments of 
cotton cloths last month were 102.2 per cent. of pro- 
duction, while sales increased to 105.7 per cent. of 
output. Stocks on hand at the end of the month 

showed a decrease of 








the heating and elec- 
trical refrigerator 
fields. Millinery con- 
tinues to benefit by 
the changed styles, 
with many stores hav- 
ing the best season in 
several years. Orders 
in the textile markets 
again call for prompt 
shipment. 


Dun Reports 
Bank Clearings.............++++ 
Commodity Price Advances..... 
Commodity Price Declines....... 
Insolvencies (number)..........+. 


industrial Activity 
¢Crude Oil Output (barrels) 
Electric Power Output (kwh)... 
Freight Car Loadings.......... 


Agriculture 


tCotton Consumption (bales)..... 
Cotton Exports (bales) 


Dun Reports 
Price Index Number............ 
Insolvencies (number)........... 
Insolvencies (liabilities)......... 


Sales Gaining 

A slightly bet- 
ter feeling in textiles 
accompanied the rise 
in raw materials, but 
even this phase of the 
situation was not 
general. Cotton ad- 
vanced and wool con- 
tinued firmer in for- 
eign markets. Print 


ee 


Foreign Trade 


Merchandise Exports............ 
Merchandise Imports............ 


Industrial Activity 
Pig Iron Output (toms)......... 
Steel Output (toms)............. 
Unfilled Steel Tonnage.......... 
Building Permits................ 


¢Daily average production. 





DUN’S INDUSTRIAL INDICES 
Factors Reported Weekly: 


Factors Reported Monthly: 











cloths were bought 





2.4 per cent. 
Reports from 
various sections 
covering a wide va- 
1931 1988 ne. riety of industries 
$6,298,467,000 $9,087,664,000 —30.7 : igi’ 
24 es continue conflicting. 
22 ae 
532 460 +15.7 On the whole, ac- 
tivity has not shown 
aa a the usual seasonal ad- 
777,837 971,255 —19.9 vance. 
Factories Busier 
463,704 393,390 +17.9 - 
558,196 902,956 —38.2 ; Shoe manufac 
turing is still active, 
1,93 7 — 1. ® 
$47,255,650 $46,947,021 + 0.7 quieted down some- 
what in some sections, 
$165,000,000  $297,765,000 —44.6 which is not unusual 
166,000,000 218,417,000 —24.0 , 
at this season. Fac- 
1,218,915 2,276,770 —46.5 socies ma king spe- 
ieee S4ea'sss ee cialty lines of shoes 
a ene aes are operating beyond 
Domesti tion. * 
a es ordinary schedules. 
In textile centers, 





more freely than for 

some weeks past. Department store sales for the 
nine months of this year are only 9 per cent. under 
the 1930 value, so that a gain in buying during the 
closing quarter would help to swing the volume 
nearer to last year’s total. There has been a note- 
worthy improvement in distribution in some country 
districts, and a larger demand for dairy products. 


- Some Gains in Wholesale Orders 


Wholesale activities have averaged better than 
they were last week, attributed largely to the cooler 
weather. Dresses and coats moved more freely, and 
in the accessories department interest was centered 
chiefly in bags, novelty jewelry, gloves and sport 
hats. Orders for the holiday trade are under those 
of a year ago, and buying by retailers has been of 
a cautious nature thus far. Indications now point 
to a smaller Christmas trade at retail than that of 
a year ago, unless the change for the better is 
decidedly more in evidence very soon. During the 


operations are below 
the Summer peak, although a number of the mills, 
especially some in the South, continue to run at full- 
time. Strikes are troublesome in some sections. 
Manufacturers of clothing are busier. Contracts for 
steel to be placed by the automobile industry fore- 
cast an early resumption of activities, with un- 
announced plans indicating that several thousand 
workers will be recalled to Detroit plants within the 
next few weeks. Car-loadings for the latest week 
were the largest of the year. The agricultural 
situation is now more satisfactory. Aside from the 
awards on contracts for several large projects, an- 
nounced earlier in the year, building shows no signs 
of improvement, and the October permit record is 
thus far quite backward. The benign influence of the 
steps taken to meet the credit crisis in many small 
towns and cities where bank failures have been 
numerous, and the rising commodity quotations, are 
developments accepted as helpful in the way of 
encouraging business recovery and starting long- 
deferred undertakings. 
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BUSINESS FAILURES 





INCREASE THIS WEEK 


The Number is Larger than Last Week but is Below that of the Last 
Week of September—Bank Clearings Reduced Further 


Insolvencies in the United States are again 
somewhat more numerous. The number of business 
failures this week was 532, against 518 last week, 543 
in the preceding week and 460 in the same week of 
1930. A larger number of business defaults at this 
time of the year is generally looked for, although 
the increase in the past month has been somewhat 
in excess of that shown a year ago, or at this period 
in recent preceding years. 

The Southern States and those of the Pacific 
Coast contributed to the larger number of failures 
compared with last week. On the other hand, there 
were fewer defaults this week than last in the 
Eastern section and in the West. There were 150 
business failures, this week in the East compared 
with 153 last week; 162 in the Southern section 
against 142 last week; 165 in the West against 155 
and 55 for the Pacific Coast States compared with 
48 in the preceding week. 


A Reduction in the Eastern States 


Compared with a year ago, the geographical 
division covering New England and the Middle 
Atlantic States reported fewer business failures this 
week. The increase at the South this week over 
last year was very heavy, while for the Western 
States and those of the Pacific Coast the number 
was somewhat larger this week. 

Of this week’s failures in the United States, 
315 had liabilities of $5,000 or more in each instance, 
which is less than the 342 defaults with an indebted- 
ness of that amount reported last week. The de- 
crease here was in the Eastern States as well as 
those for the West and for the Pacific Coast. 

Canadian failures this week were fewer in 
number than they were in the preceding week, and 
also less than last year. The total was 54, against 
55 last week, 55 the preceding week, and comparing 
with 64 last year. 


Five days Week Week Five days 
Oct. 15, 1931 Oct. 8, 1931 Oct. 1, 1931 Oct. 16, 1930 


SEOTION Over Over Over Over 
$5,000 Total $5,000 Total $5,000 Total $5,000 Total 
Bast ..ccccccce 83 150 102 153 124 158 122 167 
Bouth ccccccce 95 162 92 142 74 152 52 100 
WERE ccccccecce 109 165 119 175 100 155 84 142 
PacifiG .....0-- 28 55 29 48 46 78 24 51 
HAM! cccccecuna 315 532 842 518 3844 548 #282 460 
Canada ......+- 32 54 35 55 31 64 30 55 

Failures More Numerous in October 


The increase in the number of insolvencies in 
the early part of this month has been somewhat 
more marked than has usually been the case at this 
period of the year. Business defaults in October 


generally exceed those of the preceding month by 
5 or 10 per cent. Last year the ratio of increase in 
October over September was only 3.6 per cent., but 
for October, 1930, the increase over August was 10.7 
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Commercial failures throughout the year are 
very much larger in number in the first three or 
four months of the year than they are during the 
Summer months. There is a gradual decline from 
January to August or September in practically 
every year, the reduction in the first three months 
being quite sharp. The low point of the year is 
generally in August or September—both this year 
and in 1930, the low point was in August. 





Bank Clearings are Further Reduced 


Bank clearings are again considerably re- 
duced. The total this week, at all leading cities 
in the United States was $6,297,430,000 and shows 
a loss of 30.7 per cent. compared with the same week 
of last year. At New York City, the amount was 
$4,331,960,000, a reduction of 31.4 per cent. from that 
of a year ago, while the total for the cities outside 
of New York of $1,965,470,000 was below that of 
last year by 29.7 per cent. The week, both this year 
and last, comprised only five business days at nearly 
every city reporting, hence the very heavy reduction 
that appears this week compared with the preceding 
week. The declines continue very heavy at most 
of the Eastern and Western centers, while at a num- 
ber of the Southern cities the precentage of loss in 
bank clearings is again below that shown in the total. 

Bank clearings for the week, as reported to 
R. G. Dun & Co., and average daily bank clearings 
for the year to date, are compared herewith: 

Bank clearings for the week, as reported to 
R. G. Dun & Co., and average daily bank clearings 
for the year to date, are compared herewith: 

Per Five days 


Five days Five days 








Oct. 15, 1931 Oct. 16,1930 Cent. Oct. 17, 1929 
Boston ....-+e-- $283,000,000 $415,000,000 —31.8 $607,000,000 
Philadelphia 345,000,000 448,000,000 —23.0 552,000,000 
Baltimore ...... 68,856,000 82,071,000 —16.1 96,015,000 
Pittsburgh ...... 119,907,000 160,196,000 —25.2 199,130,000 
Buffalo ..ccccees 36,226,000 48,868,000 —17.4 72,375,000 
Chicago ......++ 295,926,000 483,774,000 —38.8 683,611,000 
Detroit .....c.ee. 89,736,000 187,189,000 —33.8 223,451,000 
Cleveland .......- 87,686,000 135,630,000 —35.9 168,548,000 
Cincinnati ...... 52,124,000 62,497,000 —16.7 82,227,000 
St. Louis........ 80,700,000 eenaee ——_— Lee yet apa 
wecese 10,000 123,400, —36. 200, 
pan reve eeccce 39'510,000 41,187,000 —28.0 61,109,000 
Minneapolis ..... 60,100,000 80,937,000 —24.5 115,510,000 
Richmond ....... 32,732,000 46,583,000 —29.7 54,177,000 
Atlanta ......+. 89,000,000 46,233,000 —15.6 69,153,000 
Louisville ....... 20,564,000 33,266,000 —38.2 40,552,000 
New Orleans..... 36,273,000 43,054,000 —15.7 60,524,000 
DB cccaccece 36,446,000 40,398,000 — 9.8 69,837,000 
San Francisco 119,400,000 170,500,000 —30.0 225,500,000 
Portland .....-. 25,544,000 34,601,000 —26.2 44,736,000 
Gentes .rcccccce 27,840,000 40,230,000 —30.8 63,706,000 
Total ....e- $1,965,470,000 $2,790,664,000 —29.6 $3,800,461,000 
New York.....-. 4,881,960,000  6,297,000,000 -—-31.4 9,839,000,000 
Total ..cces $6,297,430,000 $9,087,664,000 —30.7 $13,639,461,000 
Average daily: 
October to date.. $1,362,827,000 $1,810,097,000 24.7 $2,640,365,000 
September ....-- 1,143,547,000  1,488,202,000 -—-22.9 2,252,873,000 
August ....0-+6. 1,053,966,000 1,879,351,000 —23.6 2,089,791,000 
July wcccccccecs 1,287,455,000 1,677,199,000 -—-22.5 2,165,068,000 
Second Quarter.. 1,488,290,000 1,881,579,000 21.7 1,972,246,000 
First Quarter.... 1,404,600,000  1,799,904,000 —22.0 2,216,714,000 





HEAVY SALES OF HIDES AGAIN REPORTED 





The Market has a Firmer Undertone, with Further Inquiry for Leather 
Shown—Shoe Manufacturers Continue Busy 


There has been some additional trading in 
the domestic packer hide market during the past 
week, and operators have bought freely of light cow 
hides at the price established at that time of 6%c. 
The total movement up to the end of last week 
from the big packers was something over 100,000 
hides. The market since then has displayed a 
steadier undertone. Trading was resumed this week 
and over 50,000 more hides were absorbed in the 
early transactions. The statistical position of the 
market has thus been kept very satisfactory. Steer 
hides were sold at 7!4c. for natives butt brands and 
heavy Texas; 7c. for Colorados and 6%c. for light 
Texas, while branded cows and extreme light Texas 
sold at 6c. In addition to business in the big packer 
hides, there was liberal buying in outside kill and 
local and outside small packers’ hides. There was 
also trading in New York and on the Pacific Coast. 
Cow hides are relatively firmer than steers, and few 
picked point light cows were sold at 634c.; also, a 
car of heavy native cows. 


River Plate Market Firm 


At the River Plate, firmness continued to 
mark operations. Europe is the principal buyer 
and “type” hides are up something around Ic. per 
pound from a week or ten days ago. The kill of 
frigorifico steers is down to a minimum and latest 
business was at $32 gold basis, an equivalent of 
854c. c.&f. per pound. Cows are brining practically 
a parity with steers and some cowhides were moved 
at 85c. 


More Activity in Leather 


There are indications of a little more activity 
in the leather market, especially at Chicago and 
other Western centers. At Boston and New York, 
there is as yet little inquiry and the market con- 
tinues quiet. Boston reports indicate that the de- 
mand has remained very slow for sole leather and 
prices naturally under such conditions continue 
uncertain. Some Eastern reports were to the effect 
that fair to good quality backs sold at 30c., and it 
is said, cut soles are priced on a basis that does not 
always represent a 30c. level for backs. 

Upper leathers are generally unchanged. At 
the exhibit of the Tanners’ Council in New York 
last week buing of account did not develop, but this 
is usually the case. Most exhibitors reported free 
sampling, which is considered a good omen. A 
little more inquiry for side upper is reported in 
New York from stichdown makers and this interest 
is at a low basis. Exactly similar reports come from 
Boston. Prices for calf are likewise said to be the 
lowest, and tanners, in instances, have reported that 
even on offerings made, based on the lowest and 





latest selling rates for raw skins, buyers have held 
off unless a more attractive level was named. Patent 
leather continues in the same slow position ass here- 
tofore, but the expectation is that renewal of de- 
mand for this line will show itself at almost any 
time. The demand for kid leather slackened ma- 
terially during the past month or six weeks and it 
is said that production has been heavily curtailed. 


Calfskins Continue Dull 


Calfskins in the West have been dull during 
the interval since the last report, but‘it is believed 
that the controversy regarding new buying terms, 
tailbones, etc., out, has been partially responsible 
for this situation. Tanners show no buying ag- 
gressiveness. Packer skins are considered nominal 
at about 814 to 9c. for straight weights, and there 
has been no confiermed trading in Chicago city 
skins since the 10 to 15 pounds at 8%%c., although 
there was a report of some 8 to 10’s going at 7c. 
At New York, the light end looks a shade firmer 
and one collector moved a car at 75c., as against 
recent sales at 70c. The 7 to 9’s are considered at 
about 90c., while 9 to 12’s are neglected. There is 
a belief that the last price of $1.40 for collectors’ 
skins is too high now. Packers sold 12 to 17 pounds 
veal kips at $1.45 for which they formerly realized 
$1.50. Collectors’ 12 to 17’s were reported sold at 
$1.40, for these in combination with 9 to 12 pounds 
calf at the same price. In the West, packers made 
clearance sales of October kips on a basis of 9c., 
for Northern point natives. This is a steady basis. 


Shoe Manufacturers Still Busy 


Reports concerning activity in shoe manu- 
facturing continue somewhat mixed. In the New 
England shoe centers it is said that activity in the 
factories there is beginning to show some restriction 
in output although these reports vary considerably. 
Producing according to the latest figures available 
has continued brisk. The Government report for 
August showed a larger output than the previous 
unofficial forecast for that month had indicated. It 
is further believed that the production in September 
has held up very well. Usually shoe manufacturing 
tapers off during the last quarter of the year. 

A somewhat better sentiment has prevailed in 
the footwear market and this is expected to be re- 
fiected in leather. The long downward rush of raw 
material values has for the moment, at least been, 
not only definitely checked, but a firmer undertone 
has developed. As judged by the leather market, 
up to a day or so ago, there was little inquiry from 
the footwear plants. Leather buyers generally have 
lacked confidence in the market and are not inclined 
to reprenish their small reserves. 
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A BETTER SITUATION IN DRY GOODS LINES 


Advance in Raw Material Prices Increases Activity of Some Lines 
Sales of Cotton Goods Higher 


Cooler weather over a wide area and some 
regaining of confidence in the general financial 
situation has been accompanied by further activity 
in retail dry goods lines, and a quickened demand for 
goods in primary and wholesale channels. Commit- 
ments in the wholesale markets, however, continue 
much below normal and most of the new orders call 
for prompt shipments. Sales of women’s coats and 
suits were larger and more business was done this 
week in the clothing trade. This in turn led to 
further buying of small lots of piece goods for im- 
mediate cutting. Prices are still irregular, however, 
and on a low basis. 


Raw Material Prices Advance 


Some aid to the better feeling accompanied 
the rise in raw materials, but even this phase was not 
general. Cotton advanced and wool continued firmer 
in foreign markets. Rayon is still unsettled as a 
consequence of the withdrawal of a 90-day guarantee 
on viscose types and from the belief that prices may 
become weaker toward the end of the year. Flax is 
tending higher in Russia and Belgium, due in part 
to exchange variations, and jute is also feeling a 
similar influence. Silk held about steady with a few 
grades distinctly scarce. 


Spring Wool Sales Light 


In the wool goods division there is a distinct 
lull in trade following the slow development of 
Spring business. That market has become unsettled 
by lower prices and by the slow movement of goods 
from retail stores. Improvement in retailing has 
been noticeable in the past ten days and is quickening 
the demand for sport goods in men’s wear and dress 
goods with some types of bouclé coatings scarce. 


More Activity in Knit Goods 


The spot movement of heavy knit goods is 
more active and quite a bit broader, due to the cooler 
weather and the lack of normal stocks in any divi- 
sion of the market. Full fashioned hosiery is still 
selling under highly competitive conditions and 
the protracted difficulties with trades unions are 
lessening. 

In the silk trade more business is being done 
on medium and better grades for quick cutting, but 
complaints are general of the narrow margins on 
which orders are being accepted. 


Cotton Goods Production Steady 


Production in the cotton goods division is 
holding up well. In wool goods, the strike at Law- 
rence, Mass., has cut off more than 20 per cent. of 
the active productive capacity. In some hosiery 
manufacturing districts strikes continue to hold 
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production down. Silk fabric production is showing 
moderate gains, labor troubles having ceased to affect 
it adversely. In India, burlap production is still 
being held down by agreement. 


Larger Cotton Goods Sales 


Print cloths were bought more freely than for 
some weeks past, sales of fully 100,000 pieces of 
4-yard 80 squares having been made for printing and 
converting on a basis of 20c.a pound. Larger sales 
were made of other print cloth yarn goods, chiefly 
for shipment this year, although a few contracts were 
made calling for deliveries in the early part of the 
coming year. On bleached cottons the low prices 
led to further purchases. Printed goods are still 
moving moderately. Sheets and pillow cases are well 
sold ahead at low prices. More business is coming 
forward on part wool and cotton blankets and flan- 
nels have been a little more active. Colored cottons 
for work shirt and worksuit purposes are moving 
well on past orders. 


Cotton Goods Conditions Better 


For fifteen consecutive months the consump- 
tion of cotton goods has consistently exceeded 
production, while the prevailing low prices should 
further stimulate the consumption, according to a 
statement issued by the Association of Cotton Tex- 
tile Merchants of New York. Stocks have been re- 
duced 47.5 per cent. since June, 1930 and the 
present figure is abnormally low in view of the 
number of mills and the variety of products repre- 
sented in the compilation of the association. Prod- 
uction in September was 4.1 per cent. greater than 
in August; shipments 2.1 per cent. above produc- 
tion; sales 5.7 per cent. higher, while stocks are 
2.4 per cent. below the preceding month at 244,- 
924,000 yards. 


This Week’s Cotton Prices 
The course of prices in the cotton option 
market at New York and spot prices for each day 
this week at leading cotton centers are given in the 
following table: 


Fri. Sat. Mon. Tues. Wed. Thurs. 
Oct.9  Oct.10 Oct.12 Oct.13 Oct. 14 Oct.15 


October ........ 5.65 5.79 Poses 6.15 6.08 6.04 
December .....- 5.78 5.91 Pas 6.25 6.20 6.13 
January ....... 5.89 04 ant 6.39 6.32 6.24 
MAPER. ses gcvcs 6.08 6.21 woes 6.56 6.51 6.42 
May ccccccccce 6.28 6.40 eone 6.75 6.69 6.62 
* Holiday. 

Thurs. Fri. Sat. Mon. Tues. Wed. 

Oct. 8 Oct.9 Oct. 10 Oct. 12 Oct. 13 Oct. 14 
New Orleans, cents.... 5.43 5.50 5.60 @ 260 6.00 5.95 
New York, cents..... 5.85 5.80 5.95 6.30 6.25 
Savannah, cents...... 5.39 5.23 5.56 5.95 5.91 
Galveston, cents...... 5.50 5.50 5.60 5.95 5.90 
Memphis, cents....... 5.05 5.05 5.20 5.55 5.50 
Norfolk, cents......+- 5.63 5.63 5.81 6.13 6.13 
Augusta, cents....... 5.38 5.81 5.44 5.88 5.88 
Houston, c nts....... 5.50 5.50 5.60 5.95 5.90 
Little Rock, cents.... 4.70 4.70 4.90 5.25 5.45 
St. Louis, cents...... 5.40 5.40 5.40 5.40 5.75 
Dallas, cents........ 5.00 5.00 5.10 5.50 5.45 

* Holiday. 
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NATIONAL MONEY AND CREDIT CONDITIONS 





Increased Demand for Loans at Firmer Rates Follows News of President’s 
Financing Plan—Collection Situation Improves 


MONEY MARKETS 
In Eastern Districts 


Boston The reserve ratio of the Federal 
Reserve Bank of Boston dropped from 68.8 to 68.2 
per cent. Last week there was a large shrinkage 
in the reserve, but this week there was a gain of 
about $17,000,000. Circulation increased around $3,- 
000,000, and the deposits about $30,000,000. The 
money market is slightly firmer, but there has been 
no change in rates during the week. 

Philadelphia Although loanable funds still 
are abundant, they have been affected somewhat by 
the policy of local banks to keep large liquid re- 
serves available for immediate use. This has 
brought about a slight strengthening in ratio. 


In South and Southwest 
St. Louis Commercial paper is reported un- 
changed, with the figure ranging from 2 to 314 per 
cent. Collateral loans vary from 4 to 6 per cent., 
and cattle loans from 5 to 6 per cent. The supply 
of money is reported ample to meet all demands. 


Atlanta There has been almost no change in 
the local money market, although a better feeling 
has been created by the announcement of the Presi- 
dent’s banking plan. The demand for financing crop 
movements is light for this season of the year. 
Interest rates continue easy, but are somewhat 
firmer than they were a few weeks ago. 

Dallas .The situation in the local money 
market is almost unchanged, although rates are 
somewhat firmer than they were a week ago. Crop 
movements are permitting country banks to make 
liquidation with their correspondents. 


In Western Districts 

Chicago Commercial paper brokers state 
that it will require several days before the money 
outlook clarifies itself, following the recent advance 
in rediscount rates. Money is firming, although 
with the banks no actual change in rates has taken 
place. Commercial paper is quoted at 214 to 234 
per cent.; counter loans, 3 to 4 per cent.; brokers’ 
loans on collateral, 314 to 4 per cent., and customers’ 
loans on collateral, 4 to 5 per cent., with shading 
less frequent. 

Cleveland Although money, in some in- 
stances, has recovered from its former lethargy, the 
general demand remains quiet. Business in this 


district, as reported by the Federal Reserve Bank, 
maintained a fair level during the week, as com- 
pared with the showing of the week preceding. 
Kansas City Several leading banks report 
deposits holding fairly steady at last week’s totals, 


Rates 
The weekly Federal 
Reserve Bank statement showed a slight increase 
in bills bought and discounted, and in circulation 
accounts. 


with demand for money a little stronger. 
remain at 414 to 6 per cent. 


COLLECTION CONDITIONS 
In Eastern Sections 

Boston There has been a marked improve- 
ment in both wholesale and retail collections this 
week. 

Philadelphia The improvement in collec- 
tions this week has brought the average up to fair. 

Pittsburgh Slowness continues to charac- 
terize the condition of collections in this district. 

Buffalo A slightly improved condition is 
noted in both retail and wholesale collections. 

Rochester Retailers were a little less prompt 
in meeting their obligations this week. 


In South and Southwest 

St. Louis Reported as generally slow by the 
majority of wholesale and retail houses. 

Baltimore There has been a slight better- 
ment in the collection status in the city, but in 
agricultural regions dilatoriness persists. 

Atlanta Although collections showed a 
slight improvement this week, they are generally 
slow. 

Dallas Despite a slight betterment, collec- 
tions, as a whole, are not better than fair. 

Jacksonville Collections in most parts of 
this territory continue below the seasonal average. 

New Orleans Collections in this district 
have slowed up during the last few days. 


In Western Sections 

Chicago Almost no improvement in collec- 
tions, which continue slow and below the seasonal 
normal. 

Cincinnati An improved sentiment is evi- 
dent, but payments generally continue slow. 

Cleveland Both wholesalers and manufac- 
turers report the collection average slow. 

Omaha Wholesalers and retailers continue 
to complain of difficult and slow collections. 

Twin Cities (Minneapolis-St. Paul) Slight- 
ly better in a few lines, but the general average 
continues slow with retailers. 

Denver Collections have improved slightly 
and are a little better than last week’s average. 

Los Angeles General collections were fair 
this week, a slight betterment having occurred. 
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INTERNATIONAL MONEY MARKETS 


Money Rates Show Definitely Firmer Trend in All Departments 
Federal Reserve Rediscount Rate Advanced to 312 Per Cent. 


Money rates hardened in all departments of 
the New York market this week, as a result of the 
repercussions of the monetary crisis which has been 
in progress in Europe throughout the past Summer. 
The financial uncertainty which occasioned large 
and somewhat frantic movements of gold from one 
market to another finally has brought about heavy 
withdrawals of the metal from New York for ac- 
count of European central and other banks. 


Rediscount Rate Again Advanced 


The advance in the Federal Reserve Bank of 
New York rediscount rate last week from 114 to 21%4 
per cent. was a direct reflection of the outflow which 
continues undiminished. On Thursday the Federal 
Reserve Bank of New York raised its rate of dis- 
count a full 1 per cent. That is, to 3% per cent. 
Coming on the top of a similar 1 per cent. rise last 
week, the total advance of 2 per cent. since the first 
of the month represents a record advance in the 
discount rate of a Reserve Bank. The action was 
followed by a stepping up of deposit rates by Clear- 
ing House banks, as part of a general plan to make 
the New York market more attractive to both 
domestic and foreign depositors. 

Following the increase in the rediscount 
charge, which may be echoed in other Federal 
Reserve districts, rates in the open market also 
moved forward. The increase merely served to 
bring the levels up from the extraordinarily low 
charges that prevailed previously under the deter- 
mined easy money policy of the Reserve Board. 
New rates now established are still extremely low, 
but they are more in line with normal banking 
policy, and the financial community has experienced 
a sense of relief over what is regarded as the end 
of the Federal Reserve experiment with excessively 
cheap money. 

In the final hours of money market dealings 
last week, call money rates on the Stock Exchange 
began to reflect the harder tone. The figure of 114 
per cent., which prevailed without a single inter- 
ruption since April 7, gave way finally to a rate of 
2 per cent., and the new level has been quoted in 
all transactions this week. The tendency, moreover, 
is for a slightly higher rate than that now quoted, 
as dealings in the unofficial street market for call 
loans have been at 2)4 per cent., or 14 per cent. above 
the official level. 

Time loans have tended to advance slightly 
more than call loans, the increase in this department 
of the market approximating the rediscount rate rise. 
Several advances in the past week moved the levels 
upward from 1% to 2 per cent. for all maturities 
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to 234 and 3 per cent. Here also extremely light 


business is reported. 


Acceptances Follow General Trend 


Bankers’ acceptances, which are one of the 
most sensitive indicators in the money market, fol- 
lowed the general tendency toward higher charges. 
This market, moreover, has been subject to unusual 
stress, owing to heavy dealer holdings of bills. 
These instruments were offered to the regional 
institution in large amounts and readily absorbed 
by it. The buying rate of the bank for one to 
ninety-day bills was finally raised from 1%4 to 1% 
per cent. Open market rates were advanced steadily 
from the range of 1 per cent. bid and % asked for 
thirty to ninety-day bills, and 1% bid and 1% asked 
for longest maturities. The successive advances 
resulted in figures of 23% per cent. bid and 2% asked 
for thirty to ninety-day instruments, and 3% per 
cent. bid and 3 per cent. asked for latest dates. 

Commercial paper dealings, which remain 
small, also were at higher levels. As against former 
charges of 2 to 2% per cent. for all names, this class 
of paper is now quoted 23% and 3 per cent. for prime 
names, and 3% per cent. for others, all maturities. 


Treasury Discount Bills Firmer 


Treasury discount bills, which now play a not 
unimportant part in the money market, owing to 
their eligibility for rediscount at the Federal 
Reserve, reflect the advancing rates in higher 
charges for Government borrowing. Award of $50,- 
000,000 in ninety-day bills was made Tuesday at an 
average discount, computed on an annual bank dis- 
count basis, of 234 per cent. 

Daily closing quotations of foreign exchange 
(bankers’ bills) in the New York market follow: 


ri. Sat, Mon. Tues. Wed. Thurs, 
oct. 9 Oct.10 Oct.12 Oct.18 Oct.14 Oct. 15 
Sterling, checks... 3.91 3.85 3.83% 3.93 8.85% 38.88% 
Sterling. checks... 3.87 38.89% Wises 386% 3.88% 3.87 
Sterling, cables... 3.87% 3.89 i 8.87% .89 3.87% 
Paris, checfis..... 3.94% 3.93 8.98% 3.93% 8.93% 
Paris, cables..... 3.9445 3.9425 3.94 3.93% 3.93% 
Berlin, checks.... 23.53 23.38 22.86 22.98 22.99 
Berlin, cables,.... .55 28.40 22.38 23.00 23.00 
Antwerp, checks.. 13.97% 13.99% 14.08% 14.05% 14.08 
Antwerp, cables.. 13.98 14.00 14.04 14.06 14.09 
Lire, checks..... 5.18% 5.17% 5.17% 5.18% 5.17% 
Lire, cables...... 5.19 $e 5.18 5.19 5.18 
Swiss, checks..... 19.81%, 19.74 19.65% 19.62% 19.61 
Swiss, cables..... 9.82 19.75 19.66 9.63 19.62 
Guilders, checks 40.54 40.64 40.61 40.59 40.57% 
Guilders, cables... 40.55 40.65 40.62 40.60 40.60 
Pesetas, checks... 9.02 9.04 9.01% 8.99 8.99 
Pesetas, cables.... 9.03 9.05 9.02% -00 9.00 
Denmark, checks.. 22.09 22.24 22.24 21.99 22.20 
Denmark, cables.. 22.10 22.25 22.25 2.00 22.25 
Sweden, checks... 23.49 23.49 23.64 23.49 23.45 
Sweden, cables. . 23.50 23.50 23.65 50 28.50 
Norway, checks. 22.24 22.49 22.59 22.24 22.45 
Norway, cables. . 22.25 22.50 22.60 22.25 22.50 
Greece, checks.. 1.29% 1.29% 1.29% 1.29% 1.28% 
Greece, cables. . 1.29% 1.29% 1.29% 1.29% 1.29% 
Portugal, checks 3.75 8.75 3.75 8.75 Seve 
Portugal, cables 3.80 8.80 3.80 3.80 cece 
Australia, checks. 2.95% 535% 3360 2.99% .. 
Australia, cables.. 2.96% 2.96 2.99 3.00 os 
Montreal, demand. 10.50 91.25 88.50 88.43 89.50 
Argentine, demand 22.45 22.45 28.20 23.20 23.45 
Brazil, demand... .70 .00 coee. 6.8 5.95 6.20 
Chile, demand.... 12.08 12.08 cece See 12.08 12.07 
Uruguay, demand.. 34.50 34.50 «ose SOO 33.25 34.75 
* Holiday 
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BUSINESS CONDITIONS OF 


BALTIMORE More seasonable temperatures 
are stimulating the movement of Fall merchandise, 
and the apparent check of the downward trend of 
commodity prices is spreading a little more con- 
fidence throughout industrial centers. Wholesale 
distributors are carrying lighter inventories than in 
former years. 

Department stores sales in this district have 
made a favorable showing for the first nine months 
of the current year. Buying for the holidays is not 
much in evidence, as yet, but the prospects this year 
are believed to be better than they were in 1930. 
Some branches of the textile industry show better- 
ment, especially cotton fabrics and rayon products. 

BOSTON The slight improvement noticed 
last week in general business has continued, Boston 
department store sales for September showing an 
increase of 2 per cent. over the total for September, 
1930. Some of the additional business was due to 
special sales, which are being continued with good 
results. 

Among shoe manufacturers, a few factories 
continue to operate full time, but reorders are de- 
creasing. Hides have declined to new low prices, 
but futures are slightly firmer. Strikes in some of 
the larger woolen mills have curtailed demand con- 
siderably, and finished woolens are moving slowly. 
New England mills are purchasing raw cotton in 
small quantities, and orders for the finished goods 
are light, with prices slightly lower. 


BUFFALO Renewed confidence in business 
quarters is becoming apparent, but consumers are 
satisfying only their pressing replacement require- 
ments. Buying activity continues slow in whole- 
sale trades. but retailers report an increase in unit 
sales. Production in the Buffalo district shows an 
increase. 


CHICAGO Sentiment has taken a turn for 
the better, but the general run of manufacturing 
and sales activity shows little change. Wholesale 
demand has averaged fair to good, and retail trade 
was stimulated by Columbus Day shopping and 
heavily advertised special sales at midweek. 

Retailers in nearly all lines are carrying in- 
adequate stocks for the demand that actually exists, 
and are relying on rush orders to factories instead 
of replenishing their shelves. Turnover of mail- 
order houses continues to lag, being about one-fifth 
below last year’s record in volume, with buying from 
the farm areas worse than in city districts. 


CINCINNATI In some directions, sen- 


timent in trade channels was strengthened by con- 
structive measures on the part of the government 
to relieve financial restraint. Slight gains were 


evident, but general improvement lacked uniformity 
and sustained activity was of limited degree. 








THE WEEK—REPORTED BY 


Immediate trading in both wholesale and 
retail channels was accelerated by cooler tem- 
peratures, resulting in a freer distribution of heavy- 
weight apparel, such as blankets, underwear, flan- 


nels, and work clothing. In certain instances, 
scarcity of particular items has appeared, indicating 
inventories are low and many stocks in need of 
replenishing. 

CLEVELAND Retail trade during the cur- 
rent week followed an even seasonable trend, with- 
out any special features marking the general sit- 
uation. The weather continued mild, slowing down 
demand for Winter merchandise. The buying power 
is exercising caution, and prices, as a rule, tend 
toward a weakened condition. Wholesaling is some- 
what irregular, with the general average striking a 
dull level. 

Manufacturing in the leading industries is 
quiet, most factories working only part time and 
with reduced forces. Iron and steel mills and fur- 
naces in this district are running about one-third 
of capacity. Conditions are about the same as they 
were a month ago. The coal business also is below 
normal, and the principal activity at this time is 
shipping cargoes for upper Lake ports prior to the 
close of navigation. Groceries, drugs, provisions 
and chemicals are steady at the volume existing for 
several weeks. 


DETROIT Responding this week to more 
seasonable weather, merchandise movement has been 
fairly encouraging. From trade centers in the State 
come reports that are surprisingly encouraging in 
tone, although there have been no gains of con- 
sequence in sales, except in wearing apparel. 

The hope for revival in steel this month is 
inconspicuous, though orders have been placed by 
the motor industry, in anticipation of new models. 
Replenishment orders in fuel and household goods 
are being received with greater frequency, without 
change in prices thus far this month. 


KANSAS CITY New flour trade still is slow, 
with production about average. Livestock receipts 
were about the same as for the week previous, with 
prices a little lower, except in cattle, which were 
steady. Representative jobbers of dry goods, men’s 
furnishings, drugs, hardware, and groceries, report 
that their business the past week has held up fairly 
well, due to more favorable weather conditions. 


LOS ANGELES Though business during the 
past month has shown decreases in practically all 
lines, indications are for improvement during the 
balance of the year. Employment is showing en- 
couraging steadiness in all major industries except 
one; that is, food products, which have had the 
usual seasonal drop. 
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DISTRICT OFFICES OF R. 


The four local tire manufacturing plants are 
under production at nearly the level of last year, 
and sales are beginning to creep ahead of the per- 
formance of 1930. At the present time, employment 
is approximately 5,000, with a daily production of 
around 20,000 tires and 20,000 tubes. 


MEMPHIS With unusually favorable 
weather, harvesting of all crops has made good 
progress, even though some complaint has been 
heard of insufficiency of cotton pickers. Never was 
the crop so nearly all open at one time, and thus far 
grades are running higher than usual, adding 
slightly to value. Selling has been only fairly active 
and holding back is unusually widespread. 

NEWARK More seasonal temperatures have 
influenced favorably the movement of textiles, par- 
ticularly wearing apparel, and there is a fairly good 
demand for millinery and silk hosiery. Construc- 
tion, except for highways and similar work, is quiet, 
and the demand for lumber, lime, cement and brick 
has not improved. The unemployment situation 
has improved slightly, in spite of the fact that most 
industrial operations are on reduced schedules. 


NEW ORLEANS There continues to be a 


fair movement of merchandise, and a more cheerful 
attitude is being taken regarding the ultimate in- 
crease in the volume of Fall trade. Among the 
wholesalers, business is somewhat below normal, 
and while a fair number of orders are being received, 
they invariably are for small amounts and for 
immediate requirements. 

There has been a rather large movement of 
rough rice to millers, and while the demand for 
clean rice has been somewhat lighter, prices have 
ruled steady. There has been some activity in cot- 
ton transactions, though quotations are a shade 
lower. The coffee market has been quiet, and a 
similar condition exists in sugar; prices, however, 
have held firm. 


PITTSBURGH General trade shows a slight 
improvement, with cooler weather stimulating the 
demand for seasonal merchandise. Department 
stores have been conducting special sales with fair 
results. Demand for shoes continues largely for 
the low and medium-priced lines. Movement of 
dry goods and wearing apparel at wholesale has 
increased somewhat. 

Industrial operations continue practically un- 
changed, although orders for steel are more numer- 
ous from automobile sources. There has been a 
slight increase in crude oil production, but output 
of bituminous coal is about at last week’s record. 


PORTLAND Retail trade continues to show 
a steady volume but dealers report total sales less 
than those in the corresponding period of 1930. The 
situation is regarded favorable for the remainder 
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of the season. Local manufacturers of women’s 
wear are working full time, with orders coming in 
freely. Machinery dealers anticipate a slacker de- 
mand. 

ROCHESTER Men’s haberdashery stores and 
women’s apparel outlets have experienced a good 
volume of sales, due to cold weather. Residential 
electricity sales for September were substantially 
above those for September, 1930, and August, 1931. 
The volume of checks cashed for September were 
seasonally above the August record, but consider- 
ably below those for September, 1930. The cost of 
living for September was slightly above that for 
August, 1931. Fruit crops are plentiful. 

ST. LOUIS Wholesale jobbers in textile and 
ready-to-wear lines report a slight improvement 
in sales for the week, while retail sales locally are 
reported somewhat below those of the previous week. 
Orders are being received for early Winter mer- 
chandise, with indications that improvement will 
be noted over the month of September, since last- 
minute buying is expected to be more pronounced 
this season. 

The heavy chemical and drug line continues 
to report a fair volume of business for the season, 
while the hardware and building lines show slight 
improvement. The crop report for October shows 
a favorable situation, with the yields in excess of 
last year’s. The livestock market continues un- 
improved, with the grain market showing a slight 
increase in demand for immediate deliveries. 


SEATTLE The week just passed has shown 
a slight bettering of general conditions in both 
men’s and women’s clothing. The wholesale and 
retail trades in these lines report an increased 
volume over that of a number of weeks previous, 
and a volume in unit sales in excess of that for the 
same period of 1930. 

Manufacturing, foundry work, ship chan- 
dlery, and allied lines report considerable shrinkage 
in volume, amounting as high as 30 per cent. under 
that of the same period of 1930. Automobile dealers 
report a good volume in used cars, but new car 
sales have dropped materially over those for the 
same period of 1930. 

TWIN CITIES (Minneapolis-St. Paul) In- 
dications that the unusually late and protracted 
period of warm weather may be about to terminate 
has stimulated the demand for Winter apparel and 
other cold weather merchandise. Garment factories 
report a fair percentage of activity, and there has 
been an improvement in the retail trade. 

Grain receipts for the weeks past have been 
less than half or normal, reflecting the effect of the 
past season’s drought, and car-loadings have been 
resultingly low. Wholesale demand for staple mer- 
chandise has shown signs of strengthening. 








Advances Outnumber Declines 
For the first time in twelve weeks, advances 
outnumbered the declines in Dun’s list of wholesale 
i commodity quotations. The radical change in sen- 
| timent, which has characterized the general business 
attitude, spread during the week to commodities, 










WEEKLY QUOTATION RECORD OF 


resulting in a higher trend in some of the leading 
groups. The declines in the remaining items were 


mostly fractional. 


Not since September 5 have the 24 advances 
of this week been exceeded in number, while the 
22 declines are the fewest recorded since July 25. 





This Last Last 
Ch’'ge Week Week Year 






This Last Last 


Ch’ge Week Week Year 
























































; BEANS: Pea, choice...... -100 Ib— 15 3.35 3.50 6.50 
iz Red kidney, choice....... 4.50 4.50 10.00 
‘* White kidney, choice...... “ “ —10 5.40 5.50 9.50 

COFFEE, No. 7 Rio..........1b+ 5 5% 9 
= Santos No. 4......“ + vi 7 14 
DAIRY: 
yi Butter, creamery, extra......1b 35 35 40 
Cheese, N. Y., —Slauepetteaas “—4 17 21 24 
{ Eggs, nearby, | See doz —2 49 51 52 
Fresh, gathered, extra ‘firsts. . *—1 28 29 30 
DRIED FRUITS: 
Apples, evaporated, fancy.....lb 10 10 12% 
Apricots, choice.......2..... 8% 8% 11 
SPOR, MOTENE.. cccccceces ™ 17 17 21 
Currants, cleaned, “50-1b. box.. “ 11% 11 11% 
Lemon Peel, Imported....... 16% 16 16% 
Orange Peel, Imported....... ° 17 1 17 
Peaches, Cal. standard. is 7 7 8% 
Prunes, Cal. 40-50, 25-lb. box. . 5 5 7% 
FLOUR: Spring Pat..... a Ibs—25 4.00 4.25 4.50 
Winter, Soft Straights. ws * +20 2.90 2.70 3.90 
Fancy Minn, Family..... “ “ +5 5.65 5.60 6.15 
GRAIN: Wheat, No. 2 R..... oa t2% 66 5g 64 97 
Corn, No. 2 yellow. woveccces ] 53 52 98 
Oats, No. 3 white........... % +1 33 32 46% 
Rye, No. 2, F.0.B. pie SE 44 425% 
Bariey, malting. Se ee ee “—%, 57% 58% 5944 
Be ---100 Ibs 1.00 1.00 1.35 
HOPS: Pacific, Pr. '80........lb—1 22 23 17 
MOLASSES AND SYRUP: 
Blackstrap—bbls. ......... -gal 10 10 17 
METER BOR cc essccvcccccccs 54 54 60 
PEAS: Yellow split, om. 100 Ibs 4.50 4.50 5.00 
PBOVISIONS, 
Beef Steers, best fat. ....100 Ibs +10 10.00 9.90 12.00 
Hogs, _——. lb. w’ts.... +10 5.50 5.40 10.15 
oe, Bs OE. W. ce * * 4-80 7.90 7.60 11.95 
hn MCSBB.. 2.20202 . bbl 20.50 20.50 32.50 
Lambs, best ‘tat; natives. . 100 Ibs — 40 6.85 7.25 8.25 
Sheep, fat ewes......... —25 2.75 3.00 3.00 
Short ribs, aides I’se..... “ “ 7.62 7.62 14.50 
Bacon, N. Y., 140 down......Ib 9 9 15% 
8, N. Y., 18-20 Ib........% +% 11 11% 17 
Tallow, N. Y., sp. loose...... “ 2% 2% 4 
RICE, Dom. wed grain, Fancy. Ib 5 5 5 
Blue Rose, choice. ........0.. 3% 3 rer, 
Foreign, Japan, a... “ — 5% 3 3 4% 
SPICES: Mace, Banda No. 1. -Ib 35 85 59 
Cloves, Zanzibar. ... 20,0000. 17 17 30% 
Nutmegs, bs gg Nebo eases 14 14 18 
Ginger, Cochin.......... eer 8 8 13 
Pepper, Tampons, black. «ccc. “ 11 33 14 
pe ey white..... 6 15 15 24 
" Mombasa, red........ “ 18 18 18% 
SUGAR: Cent. 96°.......100 lbs+1 3.45 3.44 3.30 
Fine gran., in bbls....... “ “ +10 4.60 4.50 4.45 
TEA: Formosa, standard..... > 12 12 14 
WUE: .cacancceecideveesoces. 22 22 22 
Japan, basket fired. “4 12 12 15 
Congou, standard...........“ 12 12 13 
be  prccgaeme Cabbage ae ) 
aii aba Boi i 
Ps Ae (Eastern), ...-bskt. m Z a 
Potatoes, L. I. 2 2, .180-Ib. sack 1.50 1.50 3.40 
Turnips, Can., Rutabaga....bag 65 65 1.00 
ADVANCES 14; ‘DECLINES 11. 
Brick, N. Y., delivered. ....1000 10.50 10.50 15.00 
Portland Cement, N. » 
loa: = Daggeon neg ceceeceeee Dbl 1.66 1.66 2.60 
Chica; coececccee 1.85 1.85 1.95 
‘Phiiagelphia, co carloads....._ “ 2.35 2.85 2.50 


ites mason: 
ngies, 
gies, Crp. Pr. No. 1. 00 


Lanes. Pine, No. 1 Barn, 
ie, No. 
ccccccccccces POF M ft. 54.50 54.50 55.50 


FAs Quartered Wh. 
“ «6 6 154.50 154.50 154.00 


FAS "PYain Wh. Oak, 
oun 112.00 112.00 110.00 


ee ee 





FAS Pe , Red 474%. own 
Fas Chestnut, ‘eo pie ee ie 68 
No. 1 Com. Mahogany, 
(African), 4/4”.......% * * 
FAS H. Maple, 4/4” a, eee 


N. C. Pine, 4/4”, Edge 
Under i2” No. 2 and 
TON? | oso ei giare eae ieee 
Yellow Pine, 3x12”. paced it 
FAS Basswood, 4/4”... ee 
Douglas Fir, Water 
Ship., c. 1. fa N.Y. 
ee is TOS, Sere te 
Cal, $cececk 4/4”, 


Clear 
North Carolina ae 


Roofers, 13/16x6” ll 
NAVAL STORES: Pitch. se0e -bbl 
te er +5 
Tar, Kile PUIRSS, ......0ccccee i 
Turpentine, carlots...... -.- gal+% 
PAINTS: Litharge, com’l Am..lb 
Red Lead, dry.......... 
White Lead in PORG 2c cecvce Ib 
Zine, Patt. ... 35 i Pee - 
POENE PiecieGGc.aestsa:e'e “ 


ADVANCES 2; DECLINES 0. 


76.00 76.00 102.00 
79.00 79.00 90.00 


83.00 83.00 110.00 


48.00 48.00 50.00 
100.00 100.00 120.00 
82.50 82.50 87.50 


70.00 70.00 80.00 
155.00 155.00 153.00 
80.00 80.00 85.00 
28.50 28.50 35.00 


3.80 3.75 5.47% 
10.00 10.00 13.00 
36 35% 40 
13% 18 7% 
13 1 8 
13 13 13 
13 1 7 
6 % 6 
9 9 9 


HIDES AND LEATHER 


HIDES, Chicago: 
pecker, No. * BACIVe. 2 cceccce Ib 
INO, DT TEEBB. ccccvcceccocess” 
Oe eee 
Cows, heavy re: 
Branded cows. nee semeeee 
No. 1 buff hides. . caeiewe 
No. 1 extremes..... 
2 BEAD s cc encex's 
No. 1 calfskins........ eas cae 
Chicago city calfskins........ “—% 
LEATHER: 
Union backs, t.r.. - lb 
Scoured oak- backs, No. owe 
No. 2 butt bends......... at 
ADVANCES 1; DECLINES 2. 


TEXTILES 


BURLAP, 10%-oz. 40-in..... “apt % 
8-oz. 40-in....... “pee 

COTTON GOODS: 
Brown sheetings, stand..... -yd 
Wide sheetings, 10-4......... 
Bleached sheetings, stand.... “ -%\% 
Medium ...ccccccccccccveccs - 
Brown sheetings, 4 yd. coeeeee! 
Standard print.......cccccee 
Brown drills, eataed. koe en si 
Staple ginghams....... e 
Print cloths, 38 te -in. 64x60. - aes 
Hose, belting, duck.........- - 


HEMP: Midway, Fair Current..lb 
JUTE: first marks..........." —% 
RAYON: 


Den. Fil. 
a 150 errr 
b 150 40. —60 
a Viscose Process. *b. Cellulose 
Acetate. 
SILK: Italian Ex. Clas. (Yel.)..1b 
Japan, Extra Crack.........“ + 
WOOL, Boston: 
Average, 25 Bo suvbiciegenseque ie 
Ohio & 
Delaine i ae nie 
‘Half-Blood Combing......... ve 
Half-Blood Clothing......... ss 
Common and Braid.........-. 





“ 


AAAARPAIII 


ok BR 
S 


18 
30 30 37 
34 34 45 
48 48 58 
4 4 5 
FY +4 $@ 4 
6 6 9% 
42 42 50 
13 14 13 
10% 2e 10 
3 2 1% 
6 6 10 
5 5 8 
20 20 29 
4% 4% 8% 


356 3% 4 

75 15 95 
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WHOLESALE COMMODITY PRICES 


Of the 46 alterations set down for the current week, 


advances formed 52 per cent. 


In the foodstuffs 


group, the advances were particularly marked in 
grains, provisions, coffee and sugar. 

Leathers were firm, with the trend in hides 
mixed, two of the three alterations being slightly 





lower. In the textile field, cotton goods were firm 
at last week’s quotations, with the exception of 
bleached sheetings; wool was about constant at its 


previous average level. 


The metal group was un- 


changed, aside from a slight upward revision in two 
of the listings in the non-ferrous group. 


























This Last Last This Last Last 
Ch’ge Week Week Year Ch’ge Week Week Year 
ich., and N. Y. : Sarsaparilla, Honduras.......1b 42 42 48 
ee tse: Soda ash,58% light... 100“ 115 115 1.82 
‘ ree 23 23 27 da b t 50 
Half-Blood Combing......... “ 22 22 27 Soda benzoate............++ 40 40 
Half-Blood Clothing......... “ 20 20 25 ADVANCES 1; DECLINES L 
te Be. gue N. E.: ; . MET ALS 
alf- RACs Gate dowewewn 20 20 2 
Quarter-Blood ........... eee 20 20 27 
Southern Fleeces: Pig Iron: No. 2X, Ph..... -ton 16.26 16.26 18.76 
ag ag —t Three-lgiths ‘ss 19 19 25 iN. 2 agg Ba men deena’ 17.00 y= Lm 
ge ge MIFED ccc ccce “ 18.76 18.7 19. 
Biood Unwashed............ es 25 25 33 No. 2 South Cincinnati. . - 1330 14.69 15.19 
Fe nog Ren | -... eeeee 23 23 33 Billets, oh pitta * 36 20.00 pe 
- ttsburgh........ “ 35. J i 
Fine, 12 months............ “ 57 57 72 wire ah Pittsburgh. . 35.00 35.00 36.00 
Fine, 8 months teeseeee 48 48 68 O-h rails, by., at mill........ 48.00 48.00 43.00 
Lorceeeheee i ae ao ¢ 9 Ream Gia HD OE Le 1B 
spatercenavesdaxes’t ee ars, u “ “ g . o 
Southern ..........++- eee ® 45 45 60 Tank plates, Pittsburgh. To, 1.60 1.60 1.60 
Oxegen, Scoured Basis : Shapes, Pittsburgh...... we 160 160 1.60 
ton ios & F- > Staple......... * = 4 pi omen, Wn black No. Oi Pitts- oe fail one aie 
INO. Lewes eeeccce 4 " 
Territory, Scoured Basis: ails, Pittburgh. “4 1.90 1.90 2.00 
Fine Staple Choice.......... “ 60 60 74 wire y iF Pittburga 
Half-Blood Combing......... “ 55 55 67 Pittsburgh ........... “om 255 2.55 2.70 
k a Clothing. ceccccncccece 47 47 62 Care. sheets No. “24, Pitts- 
‘Fae Comting : = = gs burgh ..... veiita’ “ove - Pe 2.90 2.90 38.00 
-...ton 
Coarse Combing. sp 43 43 47 Coke, Coalville, oven Aes 240 240 2.60 
COMITRE Bi icc sivtckscccene 65 65 15 Foundry, prompt ship...... “ 3.50 3.50 3.50 
WOOLEN GOODS: Aluminum, pig (ton lots)....Ib 22% 22% 22% 
Seandasd cheviot, 14-0z......¥d 1.17% 1.17% 1.46 Antimony, ordinary.........“ +% . % $% a 
Sake tee 2 nee ee 3% 8% 45 
Yancy cassimere, 18-<s. coon ff 1.57 1.57 2:35 Lead a mS PS tas REO Ae « osu of oni 
36-in. all-worsted Pan........ “ 43 48 bie Tinplate, Pittsburgh, 100-ib. box 4.75 4.75 5.00 
Broadcloth, 54-in..........+.- bs 2.50 2.50 3.75 ADVANCES 2; DECLINES 0. 
ADVANCES 2; DECLINES 4. 
MISCELLANEOUS 
DRUGS AND CHEMICALS COAL: f.0.b. Mines..........too 
tanilid, U.S.P., bble...... -Ib 36 36 36 — - te oe goeect 2.15 2.15 2.10 
‘dela, Acetic, 28 deg..... -100 | 2.60 260 3.11 High Volatile, Steam...:... ae 125 125 1.25 
Carbolic, CBN. cccccccce = 17 17 17 Anthracite, Company : 
wen Gomesticss.22...ieee = 37% 37% _ 46 SANG. esac cess wav nductee 8.00 8.00 8.15 
uriatic, 18’....... +++--100 % 1.00 1.00 = 1.00 giciahetaad hae abit eee 775 «7.15 027.95 
Oxaise Bao wteseeeeeeeee 6.50 50, 6.50 Mame ce ccc c- i getesene ares “ 77500 7.75 7.5 
Cp BPOt...rcccesceees - 10% 10% 11% SE diltes eeidigtveenses 5.750 5.75 4.45 
seco, AE... teres eee po bP 55. = pYESTUFFS—Bi-chromate 
Fluor Spar, acid, 98%.....-ton ai% 20” ste Potash, AM. .....eeeeeeceee edb 8% 8% 9 
? eee 38.50 38.50 38.50 hi 1, il 52 52 60 
Aleghol, 190 proof U.8.P. ...gal 2387 2.87 2.55% Cochineal, Banas VEE eeeeee seers 10 10 10 
% denatur , form 8. ¥ 3 $ 3 Gambier, Plantation Rae eues Pe 7% 7% 7% 
Alum, lump........... <a 2.25 2.25 3.50 Indigo, Madras......... oe 1.25 1.25 1.25 
oe saaliyrous. Je ‘t 15% 15% 15 Prussiate — yeliow..... 18% 18% 18% 
rsenic, wh Me ccwacaa' 4 4 t FER’ 
Balsam, Copaiba, S. A.cccceee 20 20 25 Bones, ground steamed, 1%, 
—, Ce vi cn cesicceece ot 193 10.09 13.08 am., on bone phosphate, ane onan enue 
eee recceseces 2 Chica, pndivdnne eee owen q a 
pte BEETS Soda, ‘Am... 100 ‘lbs 2.64 2.64 2.25 Muskete potash 80%. ees - 37.15 87.15 37.15 
es | powder, ov e r Boa 2.00 2.00 2.00 — BOER. ccccce i . “= -100 ‘Ibs +10 1.77 1.67 2.0 
LESTE : : ‘ ulphateammon 
Borax, crystal, in bbi........1b 2% meerie, delivered... 8, or REC 1.30 1.30 1.87 
are ag crude domestic. .ton 18.00 18.00 18.00 Sulphate potash bs. 90%....ton 48.25 48.25 48.25 
pions = Al = — OILS: Cocoanut, Spot, N. ¥...Ib— 3% 8% 5% 
Castile Soap, white 15.00 15.00 15.00 pa ag Boas ty dae os” 
poaraers Ry lt ght 16% 2 bo 2 3% 2 11% Corn, crude Mill........+.0+ =~ 4 4 7 
Chlorate potash...... a “8 "8 Cottonseed, spot. ... . . seeses ne +% S : mS 
Chloroform, U.S8.P : 25 25 27 pare. erties Winter st... ae q : 9 
Cocaine, Hydrochloride. . aka c50el 8.50 8.50 50 iecanentek. | Bho ’ pene % 4 . 12 
Sees rats SHORE... o2i% 421% 525% Rosin, first run-...----.---gal i 56 
Formaldehyde ..°.........+.° Tae 34%,  Soya-Bean, tank, cars, M. W.. Ib use” aah” ons 
Glycerine, C. P. in drums.... “ 12% 12 18 Petroleum, Pa., cr., at well. .bbl “17 17 "15 
um-Arabic, Amber 84 8 13% Kerosene, wagon, delivery. . - -gal 
d Aopen * — Gas’e auto in gar., st. bbis... 14% 14% 12 
Bensoin, Sumatra..... teeeee s Fo = Wax, ref. 125 m. p.. a 3 3 8 
| oy eee 33 38 «© «48.—~=Ss« RAPER: Newsroll Contract...... 57.00 57.00 62.00 
fae sie ie eS a we xe 3s 
Powdered.....--...000sc000 ; 33 88 8B No. vega. 4% 0% . 0% 
Menthol, Japan, cases. . 3.65 3.65 4.10 Suiphite, qe ae “160 2.25 = 23 
Morphine, Sulp., bulk. 7.95 7.95 895. Old Paper No. 1 Mix...... 25 2 
{itrate Exiver, crystals. voit PLATINOM ...ccccccccccccccces 38.00 38.00 44.00 
ux Vomica, powde Ib 6 6 12 
fum, jobbing lots......... 12.00 12. 08 RUBBER: Up-River, fine...... 
Opium. en Ted, Mee ts 76.00 Sy rs 118.00 Plan, 1st Latex, crude......- 5% 5% 7% 
ae _— TING. oc cccee ‘s # % 7 ADVANCES 2; DECLINES 4. . 
Bel emmoniae, fori, ind, 19g 10% 104 TOTAL ADVANCES........ u 18 23 
a. merican....... 
Saltpetre, crystals........ lie. 7% 7% 7% TOTAL DECLINES........ fe 45 29 
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IRON AND STEEL TRADE 


Review for Year Shows Almost Constant Decline in Output, with Prices 
Reaching Record Lows—Current Buying Featureless 


By E. M. Jones 


Production of iron and steel has made a poor 
record for the year, declining month by month from 
April to September, though for the last month the 
ratio of loss was less pronounced. Commencing with 
October, slight gains were reported at several 
points, and there is the possibility that output at 30 
per cent. of capacity indicates a turning point. Re- 
cent contracts for pipe, rails and structural ma- 
terials represent fairly substantial tonnages. Mis- 
cellaneous buying and automobile needs are 
expected to show expansion. The trade is more 
hopeful, though recognizing that a considerable gap 
remains to be closed. 


Production Smallest Since 1921 


For September, figures of the American Iron 
and Steel Institute calculate steel output at 1,547,602 
gross tons; the smallest monthly record since April, 
1921. Operations were at the rate of 26.9 per cent. of 
rated facilities. Unless the last quarter shows a de- 
cided expansion, steel production for the calendar 
year will barely exceed 25,000,000 tons, or less than 
40 per cent. of average operations. Pig iron output 
during September declined 5.9 per cent., the lowest 
loss in five consecutive months; output of iron for 
the three quarters amounted to 15,018,000 tons, 
representing a decline of 41.6 per cent. from the 1930 
record for the same period. 

Unfilled tonnages have shown a gradual 
shrinkage, sheet mills at the end of August carrying 
over only 48 per cent. of normal monthly capacity, 
and other finishing plants lacking backlogs even to 
this degree. Prices, however, in finished steel be- 
came fairly stabilized, with a firmer attitude taken 
on concessions, though at competitive centers 
special quotations were named from time to time. 
Composite prices, as compiled by The Iron Age, on 
finished steel are 2.116c. per pound for October 10, 
1931, comparing with 2.137c. in July and 2.121c. in 
December, 1930. The high point within the year 
was reached at 2.142c. in January. 


Steel Scrap at Record Low 


Basic materials have been more or less un- 
settled, though steel scrap reflected signs of strength 
on several occasions. The composite figure on pig 
iron at $15.34 this month compares with $15.59 as of 
July, 1931, and $16.39 in October, 1930. Current 
values are the lowest since November, 1915. Steel 
scrap at The Iron Age current average of $8.83 per 
gross ton is the lowest on record. One year ago this 
average was $13.25 per ton. Fuel continues un- 


settled, production being comparatively heavy in the 
face of poor prices. 


Furnace coke, however, has 


shown no great spread, and was quoted throughout 
the year at a minimum of $2.40, with the regular 
figure $2.50 per ton, at oven. 


Current Production at 29 Per Cent. 


Current steel production in the Pittsburgh 
district continues at about 29 per cent. of rated 
capacity, but some finishing units experience diffi- 
culty in maintaining schedules at this average, by 
reason of rather spotty and irregular demands. 
Sheet mills are running at 25 to 30 per cent. and 
strip mills on a part-time basis, though increased 
requirements from automobile interests are ex- 
pected to develope before the end of the year. With 
buttweld and lapweld pipe mills making larger ship- 
ments, the demand for skelp has shown some im- 
provement, and in the Pittsburgh district steel car 
plants have closed additional business in a moder- 
ate way. 

Contracts also have been let for oil-carrying 
barges, and structural awards thus far during the 
month represent fairly substantial tonnages. Con- 
struction work may be stimulated through plans for 
easing the financial strain; a good part of the 
present activity in structural lines is of a public or 
semi-public character. 


Steel Prices Continue Steady 


Finished steel prices remain steady, on the 
whole, but primary materials have lost ground since 
the first of the month. Pig iron at competitive 
points is reported to be subject to price concessions, 
though Pittsburgh merchant producers have main- 
tained regular quotations right along. Steel scrap 
has shown a weakening tendency, with heavy 
melting steel quoted $10 and $10.50, Pittsburgh, and 
around $8 at Chicago. Furnace coke is unchanged 
at $2.40. The reduction in large rivets of $5 per ton 
has unsettled other descriptions, to some extent, 
and shading has developed in bolts and nuts. 
Operations in these departments average 20 to 25 
per cent. and new business is actively sought. 


Concessions on Bar Quotations 
Merchant bars, shapes and plates are quoted 
$1.60, Pittsburgh, on ordinary business, though bars 
are reported to be open to concessions at some cen- 
ters. Cold finished steel bars have been holding at 
$2.10, Pittsburgh; wire products are maintained at 
recent quotations, and sheet prices are generally 
firmer in the face of limited buying. Most con- 
sumers seem inclined to depend upon ordering as 

needed; there is not buying much ahead. 
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Recovery in September Followed by Reaction on News of British Crisis 
President’s Plan Strengthens Current Prices 


By H. G. Seely 


Grain prices thus far this year have been wheat yield was estimated at: Durham, 20,000,000, 


swamped by a combination of heavily adverse finan- 
cial and industrial developments, and the result was 
a steady decline which repeatedly set new lows for 
the several crops and, in the case of wheat, a suc- 
cession of new low records in the history of the 
Chicago Board of Trade. Within the last two 
weeks, the more bullish outlook for cereals and the 
speculative aftermath of the Hoover six-point bank- 
ing and industrial salvage program brought about 
a much stronger tone. Whether the gains, which in 
the case of wheat amounted to around 4c. a bushel 
during the week ended October 10, can be held re- 
mains for the future to decide. 


Wheat Stabilized Until June 

Until June 1, the wheat market was largely 
under the influence of the operations of the Grain 
Stabilization Corporation. The nearer deliveries 
were pegged on a Chicago basis of from 79c. to 
82i4c. July wheat began the year at a closing price 
of 6534c., and was carried to 723¢c. in mid-February 
on a speculative bulge. 

After that, the decline was fairly steady, the 
July delivery selling at 59%c. on April 1, 62%4c. on 
May 1, and 58%c. on June 1. Speculative unsettle- 
ment in the stock markets, absence of speculative 
interest in grains, the heavy movement of new wheat 
from the Southwest, and a government crop report 
which indicated a bigger Winter wheat yield than 
the trade expected, combined to bring a sharp de- 
cline in July, the September delivery being quoted 
at a little better than 50c. as August opened. 


Prices Demoralized in August 


The demoralization in world grain prices took 
a heavy toll during August. A bad break early in 
the month was followed by a seesaw interval, but 
on the 25th, September wheat sold down to a new 
all-time local low of 46¥%c. On August 31, it dipped 
to 45c. and on September 3 to 444%c. From that time 
on there was an irregular recovery, which was all 
but wiped out on September 21 when the announce- 
ment of the British crisis brought a break to 45c. 

Crop news, ordinarily of influence, was 
largely indecisive in view of these world develop- 
ments. Early fears of a bad Spring wheat crop 
were abundantly realized, due to heat damage and 
prolonged lack of moisture, but the lower Spring 
yield was more than offset by the size of the Winter 
crop. The United States crop report as of October 1, 
placed the Winter crop at 775,000,000 bushels, com- 
pared with 612,000,000 in 1930, while the Spring 


October 17, 1931 


against 57,000,000; other Spring wheat, 89,000,000, 
compared with 194,000,000 a year ago. 


Reduced Acreage Buoys Sentiment 


The heavy North American carry-over, esti- 
mated privately at as much as 500,000,000 bushels 
early in the year, complicated matters, while the 
Farm Board support cut the United States off from 
a possible export trade prior to June 1. The ex- 
tremely low Spring yield, plus widespread reports 
of a reduction in the planting of Winter wheat this 
Autumn have imparted a more optimistic tinge to 
speculative sentiment in the last few weeks. 

The coarse grains, lacking Farm Board sup- 
port, began their decline earlier in the year than did 
wheat. An unusual feature of the earlier trading 
was the tendency of corn to sell above the unsup- 
ported deliveries of wheat. Corn began the year at 
6954c. for the March delivery, while December corn 
was priced at 36%4c. on October 1. 


Wheat Slump Affects Corn 


Earlier crop estimates for the yellow cereal 
were reduced by the effects of the hot, dry Summer, 
but the trend in wheat and of outside influences 
proved too much. A feature of the corn market was 
a sharp speculative squeeze in the July delivery, 
shorts settling on a basis of 72)4c. a bushel as the 
month ended. The October 1 crop estimate indi- 
cated a total yield of 2,703,000,000 bushels—a drop 
of 12,000,000 bushels from September, but over 600,- 
000,000 bushels above last year’s short crop. 

Daily closing quotations of grain options in 
the Chicago market follow: 


Fri. Sat. Mon. Tues. Wed. Thurs. 
WHEAT Oct. 9 Oct. 10 Oct. 12 Oct. 13 Oct. 14 Oct. 15 
DOCSMNGE co ccveccicses 48% 50 Oivcs 50% 50 50 
ee ee 51 52% 53 53% 53 
WE eodetwticrcdéoues 52% 54% 54% 54 54% 
CORN: 
December .....cccecees 84% 35 2 34 34% 35 
MES nee necescaccoes 37 37 36% 386% 87 
WY oenstcecdendeuawes 39% 39% 39 39 39 
OATS 
December ...-ccccccece 22 22 22% 22% 21% 
Ml cccddceevhecstescs 245 24% 24% 24% 24% 
RYE 
December ......+-se00- 38% 39 385 3856 39 
WRN escstccavencetadc's 41 41 41% 41% 41% 


The grain movement each day is given in the 
following table, with the week’s total, and compara- 
tive figures for last year: 


c——— Wheat, Flour, 
West 











a Atlantic Atlantic Western 
8 
Pn aN pees Ft 721,000 $1,000 91000, 407,000 
a de aang each 738,000 288/000 7/000 522000 
Saturday .+...sce-0eeeeo ees 988,000 372,000 80,000 656,000 
RE. ¢ecaevcocesetetecese . “Seetes, "“—Saeene. —“Sheve’. - ~aedes 
— Ribebalahderstehwcpinit ae $1,816,000 363,000 7,000 $18,000 
TS La eld teat 1/063; 761,000 8/000 573,000 
A ERR At ee 5,876,000 1,810,000 61,000 2,971,000 
ri: halle 5:751,000 927,000 «91,000 -.2'589'000 
* Holiday. + Two days 
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SURVEY OF CONDITIONS AT LEADING STEEL CENTERS 


Structural Requirements and Gaining Industrial Needs Help to Maintain 
Volume—Prices Firm at Low Level 


By Raymond Brennan 


There is at least one encouraging outlook to 
the iron and steel industry. For, an enlarged build- 
ing construction program will, no doubt, be in- 
fluenced by the recent proposed plan for easier 
financing on the part of the Government. Structural 
fabrication, always an important outlet, has been 
restricted during the past two years by lack of 
adequate financing for practically all classes of 
building projects. In this respect, hopes are re- 
newed that this condition will be relieved. 

Following a period of Summer dullness, with 
production steadily declining to a basis of about 30 
per cent. of ca- 
pacity, the indus- 
try at Cincinnati is 


considerably less than the volume at this time last 
year. Orders from the principal consuming inter- 
ests, railroad, automotive and building continue to 
lag, outside of moderate betterment in specifications 
for automobile castings for delivery during the Fall 
and Winter. 

Farm implement manufacturers report a low 
volume, with farmers inclined to repair old equip- 
ment to make it last a while longer. There is a 
relatively better demand for bars and other items 
used in road construction. There have been no par- 
ticular price changes recently, and none are looked 

forinthe near 


Daily Steel Ingot Production * future. 
(High and Low for Each Year) 
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moving into a sea- 
son when increased 
buying should nor- 
mally develop. 
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While a slight gain 
in the number of 
inquiries received 
was reported, there 
is a decided tend- 
ency to place 
orders very cau- 
tiously, with no 
specifications 
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Youngstown dis- 
trict is reported in 
better ratio of 
operation than in 
any other center, 
production con- 
tinues at a decreas- 
ed rate, in compari- 
son with that for 
the same period of 
ae a year ago. Out of 
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by the Institute of 


S I d * Based on statistics compiled by the American Iron and Steel Institute. 
crap 4ronan Steel ingot production in September was the smallest for any month since 1921. 


about 20 now are in 


i i ii For the nine months of the current year, output has dropped 37 per cent. below the i 
Steel, Cincinnati is 1930 comparative record. The Bessemer decline was greater than the open-hearth. operation. Sheet 


the tenth leading 
center in the country handling scrap material, repre- 
sented by approximately thirty-nine wholesale and 
car-load dealers. Competitive conditions and lack 
of consumption have weakened the price of scrap 
metal. Foundry operations, depending largely on 
activity of machine tool industry, have been at a low 
ebb for several months, and the movement of pig 
iron tonnage has been gradually downward. 
There has been a consistent decline in the 
demand for industrial coke, chiefly because of low 
foundry melt. Stocks are accumulating and ship- 
pers are beginning to make concessions. 


Stove Demand Increasing 
Fabricators and distributors in the St. Louis 
district report no improvement in the situation re- 
cently, with the exception of the usual seasonal 
demand in the stove and heating industry, which is 


mills are at similar 
percentage. Steel manufacture and fabrication are 
at an approximate 25 per cent. of capacity operation. 

Prices are lower than before the war, for the 
most part, and labor is plentiful at a marked reduc- 
tion in wages. On October 1 a general 10 per cent. 
decrease in wages was effective in virtually all of 
the industry. 

Prospects are looked upon with some favor, 
although no immediate improvement is anticipated. 
Reconstruction, extension and improvemnts are go- 
ing on in most of the mills, 


Sales for Year off 30 Per Cent. 

Sales of iron and steel at Denver began to de- 
cline in the latter part of 1929, which generally was 
considered a good year. While some falling off was 
noted during 1930, sales stood up fairly well that 
year. The sharp drop occurred during the first 
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quarter of 1931, with a slight improvement reported 
for the second and third quarters. Sales for the 
current year are about 30 per cent. under the record 
of 1930. 

Prices are 10 to 15 per cent. under last year’s 
quotations, taken as a whole. The opinion prevails 
but nowhere near as much off as in other specialty 
structural products. No further decline is expected 
and indications are for an advance, although it is 
not anticipated in the immediate future. 


Automobile Makers Ordering 


The trend of the steel industry in Michigan 
does not deviate greatly from the national scale of 
operation, being approximately one-third of ca- 
pacity. Orders for structural steel are showing a 
slight buoyancy in a gain of 2 per cent. over the 
average of the first six months of the year. Prices 
are fractionally lower than they were last week. 

Sheet steel for the automobile trade is in 
better demand. Automobile manufacturers are 
ordering for new models for the coming year at 
slightly shaded prices, although, in view of con- 
ditions, quotations are held at the recently es- 
tablished low level. Agricultural implement manu- 
facturers are cutting down their orders for steel this 
Fall, because of the steadily decreasing value of 
farm products. 

Tool steel has been extremely sluggish in 
movement, but confidence in the general situation 
is replacing slowly the attitude of gloomy caution 
characteristic of this year. The belief is growing 
that many factors, financial and industrial, are 
gradually shaping themselves into better form to 
promote perceptible recovery. 


Pig Iron Touches Record Low 


The iron and steel industry in the Cleveland 
district struck a new low mark during July and 
August, when compared with the record for several 
years preceding. The steel mills receded to about 
33 per cent. quota. There was a noticeable dearth 
of orders booked in structural materials. There 
also was a minimum demand from railroads and farm 
implement manufacturers, while automobile re- 
quirements fell off sharply. 

The lowest record in pig iron production 
since 1922 was made last December; this record 
was duplicated during the Summer months. The 
steel ingot production also was the lowest since 
1921. There was an easing up in plates, shapes and 
bars. Prices in practically all commodities tended 
toward an easier level. Scrap metals have showed 
but little fluctuation in prices and demand since 
Spring. 

The consumption of iron ore this year has 
been the smallest for the past ten-year period. 
There is not much of a pick-up anticipated during 
the Fall, and little change is likely to occur in gen- 
eral quotations. 
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Pipe Shipments Larger 


The unsatisfactory conditions prevailing in 
the steel industry for several months have continued 
into the fourth quarter. Eight blast furnaces and 
nine open-hearth furnaces are on part-time opera- 
tion and production at Birmingham, which is con- 
siderably below normal. This number is expected 
to be reduced further in October, on account of 
increasing yard stocks. Fourth quarter buying is 
sluggish, and limited to small lots. There is no 
indication of an improvement during the remainder 
of the year. 

There is little change in the pig iron market, 
which continues dull. No. 2 foundry is quoted at 
$1.75 to $2.25; and silicon, $12. Some further cur- 
tailment is expected to regulate production with 
sales. 

Cast-iron pressure pipe has been moving more 
freely recently, due to orders received previously 
for fourth quarter delivery. Little new buying, 
however, is evident, and all plants continue on 
reduced schedules. 


Fuel Oil Trade Buying 


Demand for steel products in the Philadel- 
phia district has fluctuated little during the last 
sixty days. In some instances, September business 
showed a seasonal gain over the August volume of 
10 per cent. The gain was due largely to the 
requirements of the oil burner trade and oil com- 
panies needing fuel oil handling equipment. As 
compared with the 1929 sales record, tonnage shows 
a decline of about 36 per cent., while dollar volume 
is about 40 per cent. less. 

Prices average about 10 per cent. under those 
for the same period of 1930, although latterly quo- 
tations have been unusually firm. Judging by cur- 
rent inquiries, a slight improvement in demand is 
anticipated during the closing months of the year, 
but the first quarter of 1932 holds little promise of 
any unusual activity. 


Last Quarter Outlook Favorable 


There has been a progressive decrease in the 
manufacture of iron and steel in the Buffalo terri- 
tory throughout the year. The third quarter output 
was even less than that of the second quarter. Pro- 
duction is easily 20 per cent. less than that a year 
ago at this time. Prices in sheet steel are off $10 
to $15 a ton, as compared with quotations of a year 
ago at this time. There is no immediate prospect 
of an advance and no further decline is expected. 

In structural steel, the output in the Buffalo 
district is reported to be about 5 per cent. greater 
than in other parts of the country, the output in 
this district is rated at about 45 per cent. of capacity. 
There has been a progressive decline in manufac- 
ture throughout the year, but is becoming spotty at 
times, going up and then back again. 
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STOCKS MOVE LOWER DURING FIRST NINE MONTHS 





Ground Gained in Spring Rise and Moratorium Rally Later Lost 
Prices Respond Buoyantly to Administration’s Plan 


The stock market during 1931 has passed 
through three distinct phases. The first of these 
was from the beginning of January to the end of 
February and during that time the trend of prices 
was steadily upward. From the end of February 
until early June the price trend was downward and 
it was interrupted by only brief and unimportant 
rallies. This movement marked the second phase 
of the 1931 bear market. Prices moved, generally, 
higher during June and by the end of that month 
had recovered approximately 40 per cent. of the 
ground lost in the preceding three months. The 
third phase was another prolonged downward swing 
of prices which began early in June and ended early 
in October with the most drastic deflation occurring 
during the month of September. 


Spring Rise Parallels Industrial Gains 


The year started with two weeks of irregular 
price movements on the Stock Exchange with the 
result that by the middle of January prices were 
slightly lower than at the beginning. Continuous 
improvement began shortly after the middle of the 
month and continued until the end of February. 
Concurrently industry was enjoying its usual 
Spring rise and such accepted indications as freight 
car loadings, steel production and factory employ- 
ment were showing regular gains each week. By 
the end of February it became apparent that in spite 
of the ground which had been gained since the 
middle of January the Spring revival in business 
activity was not going to measure up to the normal 
for the period. 

Accordingly, the prices of stocks ceased to 
seek higher levels and by the middle of March had 
declined appreciably from the peak reached at the 
end of February. A sharp rally from the low of 
March brought prices back again to the levels pre- 
vailing earlier in the month but the February peak 
was not duplicated. 

At about this time general disappointment 
with the comparatively light gains registered by 
industry in the first three months of the year was 
translated into broad liquidation of stocks. Prices 
were depressed sharply for a few days and then a 
slow but persistent decline set in. 


Prices Weak in April and May 


Business news during April and May in- 
dicated a gradual curtailment of industrial opera- 
tions, a continuance of the downward trend of 
commodity priceS and a definite disinclination on 
the part of the public to buy. The cumulative affect 
of news of this character was to prolong the drib- 
bling liquidation which had begun in the latter part 


of March and which forced prices steadily lower 
for a period of slightly more than eight weeks. 

In the latter part of May general uneasiness 
regarding the foreign situation caused further sell- 
ing on a fairly large scale. 


Stocks Rise on Moratorium Proposal 


Mr. Hoover’s proposal to extend to Germany 
a moratorium of one year on the payment of its war 
debt was received by Wall Street enthusiastically. 
Prices moved sharply upward for several days and 
with only minor set-backs continued to improve 
during the entire month of June. It was felt in the 
United States that the moratorium proposal was 
constructive not only because it permitted Germany 
to apply funds which would otherwise have been 
exported to internal improvements, but also because 
it was a factor in preventing national bankruptcy 
for Germany which, if it had occurred, would have 
been a disturbing element of the first magnitude 
which could not have been without its effect upon 
the business and financial communities in the 
United States. 


Six Months’ Movement Shown by Average 


Dun’s average of fifty stocks stood on Jan- 
uary 2d at 64.08. By the 15th of the month it had 
declined to 62.67 from whicl level the gradual rise 
set-in which culminated toward the end of February 
with the average reaching 72.30 on the 23d of the 
month. The total gain between the two dates 
amounted to 9.63 in the fifty stock average or 15.4 
per cent. of the price on January 15th. In the 
decline which began late in February and culmi- 
nated on June 2d Dun’s average of fifty stocks 
moved from the high of 72.30 on February 23d to 
a low of 48.38 on the later date. The loss in this 
interval was 23.92 points which was about 33 per 
cent. of the February 23d figure. From June 2d 
to June 26th the average moved up from 48.30 to 
60.25, which was a gain of 11.87 points, or nearly 
half of the total amount of the loss which occurred 
from the latter part of February to early June. On 
a percentage basis the gain during the month of 
June represented nearly 25 per cent. 


Railroad Stocks Persistently Weak 


When the proposal was first made that the 
railroads of the United States petition the Inter- 
state Commerce Commission for a 15 per cent. 
increase in freight rates there was a decided 
strengthening in the prices of railroad stocks. After 
sufficient time had elapsed for the investing public 
to think the plan over carefully and to visualize 
the many steps which would have to be taken before 
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the proposal would even reach final form the selling 
of railroad stocks was resumed. 


United States Steel Declines Steadily 

During the first three months of the year when 
industrial operations were following an upward 
trend U. S. Steel was moving forward consistently. 
Following the Spring rise, however, this stock began 
to sag slowly but steadily and finally, on October 
5th it reached the price of 62%4, the lowest for the 
current bear market and also the lowest in a number 
of years. 


Tobacco Stocks Show Good Resistance 
The tobacco stocks, American Tobacco, 
Liggett & Meyers, Reynolds and Lorillard, gen- 
erally, showed evidences of excellent buying during 
periods of market weakness and frequently moved 
counter to prevailing trends. Statistics on tobacco 
withdrawals and cigaretee consumption showed that 
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began to show the affects of liquidation and a 
number of the more popular issues, including Amer- 
ican Telephone, Consolidated Gas and Electric 
Bond & Share and others of similar calibre. began 
to make new low prices concurrently with other 


groups. 


Decline Continues During Summer 

The stimulus of the moratorium proposal was 
apparently only sufficient to affect stock prices dur- 
ing the month of June. Beginning in the early part 
of July prices again began to sag slowly but stead- 
ily. a movement which lasted throughout July and 
August. On the Ist of September Dun’s fifty stocks 
stood at 53.05, or only about five points above the 
June 2nd low. From this point began a decline 
which for sharpness and duration exceeded any- 
thing which had occurred in the stock market 


previously in 1931. From the level of 53.05 Dun’s 
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although there were somewhat fewer cigarettes 
being consumed during 1931 than during 1930 the 
decline was of relatively small proportions and 
since a wholesale price of $6.40 per thousand had 
prevailed during the greater part of 1931, as com- 
pared with a lower price during 1930, it has been, 
generally, calculated that the earnings for these 
companies for this year would make a favorable 
comparison with those of 1930. 


Weakness Finally Develops in Utilities 

Earlier in the year the Public Utility stocks 
continued to exhibit the same degree of strength 
which characterized them during 1930 and 1929. 
This strength persisted during the greater portion 
of the first half of the year and price declines in 
the group even during periods of acute market 
weakness were, generally, less on the average than 
suffered by the other groups. In the late Summer 
and early Fall, however, securities in this category 
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fifty stocks moved steadily downward to 34.16 on 
October 5th. 


Market Improves on Administration Proposal 


The market underwent a sharp rally on 
October 6th. This was partially due to further 
restrictions imposed upon short selling by officials 
of the Stock Exchange, partially due to a generally 
over-sold condition of the market and partially also 
to the proposal of President Hoover to form a bank- 
ing pool which would aid in thawing our frozen 
credits held by banking institutions in this country. 
Stock market sentiment seems to have been very 
much strengthened by this proposal and prices have 
since held well above the low reached on October 
5th. The move is generally regarded as being con- 
structive in that it aims to overcome one of the most 
seriously unsettling influences which have prevailed 
this year, namely, the growing public distrust of 
banks induced by the many bank suspensions. 
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BOND PRICES OFF SHARPLY DURING THIRD QUARTER 


Uncertain Position of Railroad Issues Causes Some Uneasiness 





Vigorous Rally Follows Presidential Announcement 


The bond market during the first six months 
of 1931 did not exhibit any marked trend in either 
direction. Dun’s fifty bond average stood on Jan- 
uary 2nd at 91.23. On the 30th of June the figure 
was 89.32, fluctuation of only about 1.91 point, or 
2.1 per cent. of the January 2nd figure. 

Throughout the six months a consistent 
investment demand existed for bonds of the highest 
calibre while the second grade issues, on the aver- 
age, showed a slowly declining trend. Public sav- 
ings continued to mount and life insurance sales 
held in good valume. As a result savings banks and 
insurance companies were active buyers of legal 
issues and this type of demand kept prices of prime 
bonds at relatively high levels. 


Prices Improve During June 

Coincident with the strength in the stock 
market induced by the moratorium proposal bond 
prices moved upward steadily during the month of 
June. The preceding weakness had been induced 
largely by uncertainty regarding the foreign sit- 
uation and since it was considered that the morato- 
rium proposal had done a great deal to strenghten 
the position abroad rallying tendencies were noted 
in most of the European bonds quoted on the New 
York Stock Exchange. 


Decline Begins Early in July 

During the month of July and August bond 
prices were consistently weak with foreign and 
railroad obligations leading the decline. From a 
high of 90.10 reached by the Dun fifty bond average 
on July 3rd the entire market declined until on 
August 31st it had reached a level which measured 
by the fifty bond average was 85.86, or 4.2 points 
below the level of July 3rd. 

The deflation in bonds during the Summer 
months was due in part to the increasing uncer- 


tainty of the status of the railroads with respect to 
their application for a freight rate increase. 


Sharp Downward Trend in September 


Shortly after the beginning of September 
bond prices began to decline far more rapidly than 
they had in preceding months. From a level of 
86.18 on September ist the Dun average of fifty 
bonds dropped back by October 5th to 72.69. This 
represented a decline of 13.49 points in slightly 
more than a month and was equivalent to 15.6 per 
cent. of the level at which the bonds composing 
the average had sold on Sptember Ist. 

The gradual uneasiness which had become 
apparent during July and August and which had led 
to considerable liquidation on bond holdings became 
particularly marked during September and railroad 
issues both first and second grade and foreign issues 
of all descriptions were sold at sacrifice prices. 


Prices Respond to Presidential Plan 


It was only natural that the bond market 
should have reacted buoyantly to Mr. Hoover’s 
proposal for a pool to aid the credit of sound banks. 
Bond prices had previously reflected in some degree 
liquidation from banks which were under the neces- 
sity of increasing their cash resources, and they 
responded therefore to a plan designed to relieve 
undue strain upon any solvent institution. 

Bond prices began to improve upon the an- 
nouncement that the plan was contemplated. They 
rose steadily, and in the three sessions following 
October 5th they registered a gain of truly im- 
pressive proportions. From a level of 34.16 on 
October 5th Dun’s average of fifty stocks rose to 
40.58 on October 8th—a gain of 6.42 points, or 18.7 
per cent., a truly extraordinary gain for the usually 
sedate bond market. 
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BUSINESS NEWS OF PRINCIPAL INDUSTRIAL NATIONS 


French Foreign Trade Lowest in Years 

The Paris correspondent of The Statist dis- 
cusses the August foreign trade figures: 

“The foreign trade returns for August repeat 
the story of preceding months, for the value of both 
imports and exports is the lowest not only for the 
year but for every year since the stabilization of 
the franc, though the adverse balance is less than 
in any other month of 1931 except March, thanks 
to the fact that imports have shrunk more sharply 
than exports. The record for imports and exports 
to date in millions of francs is: 


I t: E ts by oe t 
mports xpor of Imports 
TOE acc hc het sda ddceiveetsé BRIT 2,574 »243 
PUNE ccccccuccscestsseccece 4,065 2,757 1,307 
| ge FEAR es eae er 8,29 8,076 853 
NTs aria ai gi ea. Wiovnse) sieve ase cia ais aialiahe 38,902 2,877 1,025 
BET céhintiiced wis deve edee we ieee 8,575 2,438 1,136 
MEE Pidedeesicecesleces CCECbCRS 38,914 2,513 ,402 
DEEDS hv ebhaevecteccnses eaten 3,636 2,420 1,234 
MEMEEY p Gvccec ects cscndrseeane 8,190 2,316 874 


“The total of imports for the eight months is 
Frs. 30,028 million, or Frs. 4,963 million below that 
for the corresponding period of 1930, while the total 
of exports at Frs. 20,970 million is Frs. 8,338 million 
down. In the one case the percentage of decline 
is 14 per cent. and in the other 29 per cent. In 
exports of manufacturers alone, the decline is also 
29 per cent.; and whereas the ‘deficit’ at the end of 
August, 1930, was only Frs. 5,682 million, today it 
is over Frs, 9,000 million. The latter figure is almost 
that of the adverse trade balance for the first eight 
months of 1913, after allowing for the depreciation 
of the franc.” 


Competition Affects Free State Clothing Trade 


In a recent issue of The Statist, the Dublin 
correspondent reports on business conditions in 
Ireland. 

“The suspension of the gold standard may, it 
is freely recognized here, have a considerable effect 
upon Free State trade and finance. As there is, 
for all practical purposes, no distinction between 
the currencies of Great Britain and this country, 
both, it may be expected, will be governed by the 
same influences, the direct relationship between 
them being traceable to the fact that British Gov- 
ernment securities form the only backing for the 
Free State legal tender note issue. 

“The clothing industry in the Free State is 
being seriously affected by the competition of ex- 
ceptionally cheap foreign ready-made clothes. 
Representations as to the position of the industry 
have been made to the Government, is being urged 
by the tailoring trade that an embargo on imports 
will alone meet the situation.” 


Belgian Coal Stocks Continue to Mount 


In the September 26th issue of The Economist 
appears an interesting and authoritative resumé of 
current Belgian conditions. The article says: 
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“There has been little change in the economic 
situation. Firms doing business with Germany, 
notably the wool trading quarters of Verviers, have 
suffered from the German crisis, but, on the other 
hand, a slight improvement has been perceptible in 
the metallurgical industry. A general strike has 
just been avoided, at least temporarily, in the coal 
industry. The coal situation has, nevertheless, be- 
come still more difficult. The collieries have re- 
frained from reducing output in order not to in- 
crease costs, so that enormous stocks, totalling about 
31%4 million tons, have been heaped up at the pit- 
head, and pit-owners have been incurring heavy 
financial charges. To facilitate competition with 
foreign producers, the Belgian pit-owners are soon 
to give notice to terminate the collective labour 
agreement which makes wages dependent as to 75 
per cent. on the cost of living. 

“Owing to the state of the industry, coal- 
extracting companies and miners have joined the 
numerous agriculturists and industrialists who have 
been advocating protection against imports.” 


Danish Industry Operates at Lower Rate 


In a recent issue of The Economist the Dan- 
ish industrial situation is detailed in these words: 

“In the course of the last few months Danish 
industry, has been severely affected. Orders are far 
more difficult to obtain than before, and the number 
of unemployed industrial labourers is 40 per cent. 
higher that at the same time last year. As yet un- 
employment does not create any particular anxiety, 
but it appears likely to become rather more serious 
in the months to come. A summary of Danish in- 
dustrial exports during the first half of 1931 shows 
that, in spite of the prevailing world depression, the 
market abroad for Danish industrial products has 
been fairly well maintained. From a total of 
Kr. 150,000,000 in the first half of 1930 the value of 
industrial exports has declined to Kr. 120,000,000 in 
covers decline of prices, it also includes a reduction 
covers decline of prices, it also incudes a reduction 
of the quantities exported, which has been very 
pronounced as far as cement is concerned. The 
exports covered by the statistics for the first half 
of 1931 comprise to a great extent goods previously 
ordered, and this particularly applies to ships and 
machinery. As it is reported that the exporting 
concerns in these lines have experienced very great 
difficulties in obtaining new orders, it must be ex- 
pected that future statistics will show a consider- 
able decline. Hitherto sales in the home market 
have been fairly well maintained, owing largely to 
the very extensive building activity, which as far as 
Copenhagen is concerned exceeds all previous 
records. On July 1, 1931, more than 8,000 flats were 
in the course of construction in Copenhagen.” 
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Survey of Industry—Third Quarter, 1931 


continued from page 6 


on railroads and on construction work, are all 
sufficiently represented to impart significance to the 
average. 

Employment at the conclusion of the third 
quarter was at a level 16.3 per cent. below that of 
one year previous. This is not as far below the 
earlier period as was shown at the end of the second 
quarter. A slightly higher degree of unemployment 
is indicated, however, because of the upward trend 
of unemployment in the third quarter of 1930. In 
that period, industrial operations of all kinds 
receded sharply because of the failure of an im- 
provement in business to materialize and as a result 
a large number of workers who had been retained 
in anticipation of this improvement were released. 


Money Rates Reflect Light Borrowing 


The average of money rates in Chart I is an 
arithmetic average of all the principal classes of 
paper. It reflects commercial as well as financial 
demand for funds because of the types of money 
rates from which it is made up. 

Money rates in the third quarter of the year 
were about 62.4 per cent. of the rates which pre- 
vailed one year earlier. This relationship is roughly 
equivalent to that which existed between rates in 
the second quarter of 1930 and 1931. 

Borrowing for commercial purposes has 
been at relatively low levels for a number of months 
and there was no improvement in the third quarter. 
Falling commodity prices and contracting markets 
have not been conducive to the launching of new 
enterprises. Indeed, in many cases it has been 
found that such business as was available could be 
handled with less capital than previously and a size- 
able volume of loans has been repaid for this reason. 
Limited participation in the security markets 
caused a continuous shrinkage in the total of loans 
against this type of collateral. 


Commodity Price Decline Resumed 


The average of commodity prices in Chart I 
indicates the present position of Dun’s Index Num- 
ber of Commodity Prices in comparison with its 
position at the end of the third quarter of 1930. The 
detailed movements of this Index Number by 
months from the beginning of 1919 to date are 
shown in Chart IV. 

Wholesale commodity prices in the third 
quarter of the year were 16.2 per cent. below those 
of the same period in 1930. In the second quarter 
prices were 15.9 per cent. below those of the second 
three months of 1930. The fluctuations of Dun’s 
Index Number during 1930 indicate that there was 
a steady decline throughout the year and that third 
quarter prices were well below those of the second 
quarter. It is clear from this that the price level 
receded further in the third quarter of 1931. 





It first became evident that the price struc- 
ture was weakening in the Fall of 1929. In August 
of that year Dun’s Index Number stood at $192.206. 
In the following month is had dropped to $192.004. 
From then on until July 1 of this year the Index 
Number moved steadily lower without interruption. 
On June 1 the Index had reached $145.885, a price 
which corresponded to the position of the Index 
on July 1, 1916. The Index Number on the Ist of 
July was $146.591, a gain of .706 over the June figure. 
This was the first interruption in the downward 
trend to occur in 21 months. 

The decline was resumed in the following 
month with the Index Number reaching $145.598 on 
August 1. On the first of the following month the 
figure was $141.724 and by the first of October it 
receded further to $136.416. 

An unstable price structure has been one of 
the major retarding influences faced by the business 
community since the Fall of 1929. The public has 
not cared to buy in quantity while the possibility 
existed that more favorable prices might maintain 
later. On the other hand merchants have preferred 
not to stock up with goods or manufacturers with 
raw materials as long as these conditions existed. 
While it is not possible to measure the effect which 
falling prices have had upon the operations of in- 
dustry it may safely be said that there is far more 
liklihood of a revival of activity when prices are 
relatively stable than when they are continuously 
falling. 


Failures Fewer but Liabilities Increase 


The failure averages in Chart I encompass 
both number of failures and liabilities involved 
during the third quarter of this year in comparison 
with the same statistics for the corresponding quar- 
ter of 1930. The figures are based upon the regular 
weekly and monthly commercial failure reports of 
R. G. Dun & Co. 

Commercial failures to the number of 5,863 
were reported for the third quarter of this year. 
This figure compares with 5,904 in the third quarter 
of 1930, with 6,624 in the first three months of this 
year and with 6,403 in the first quarter of 1930. It 
is interesting to note that the failures of the quarter 
just passed are .7 per cent. below those of the corre- 
sponding period of 1930. Another feature of this 
record that deserves attention is the fact that while 
the number of failures in the third quarter was 7.8 
per cent. less than the number in the second quarter, 
the number in the third quarter of the current year 
was 12.1 per cent. lower than the number reported 
in the second quarter. 

The liability record of the failures for the 
past three months makes a less favorable com- 
parison than the number, but not sufficiently so to 
offset this favorable feature. The liabilities in- 
volved in the third quarter failures totalled $161,- 
278,635, as compared with $135,954,091 in the third 
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quarter of 1930. The total for the second quarter 
of this year was $155,894,995 and that for the second 
quarter of last year was $167,731,612. Liabilities in 
the third quarter of 1931 were 18.7 per cent. in 
excess of those in the corresponding period of 1930 
and 3.5 per cent. above those of the second quarter 
of this year. The liability total of the third quarter 
of 1930 was 19 per cent. below that of the second 
quarter. 

The lower number of failures involving a 
higher total of liabilities than in the second quarter 
of this year and in the third quarter of last year 
indicates a gain in the liabilities per failure. Ap- 
parently there was a tendency during the period 
under review for failures to occur in increasing 
number among concerns which had been sufficiently 
well fortified to survive until this time, but which, 
faced with a continuance of adverse conditions, 
finally abandoned the attempt to remain in business. 
These concerns naturally reported larger liabilities 
than they would have if they had ceased operations 
a year or more ago. 

It is difficult to philosophize about high fail- 
ure totals. Each failure probably contributes in 
some degree to unemployment and has a further 
depressing effect upon the purchasing power of the 
community. The fact remains that in any long 
period of deflation and readjustment many thous- 
ands of concerns are forced out of business and that 
this trend works to the good of those enterprises 
which are able to continue as well as to the benefit 
of the buying public. A more careful and intel- 
ligent competition for markets is induced, more 
stress is laid upon the quality of goods and good 
management is at a premium. 


Sales of Essentials Well Maintained 

Chart II compares the sales of 25 industries 
for the third quarter of 1931 with their sales in 
the corresponding period of 1930. Weighted aver- 
ages of the reports from these industries were used 
as the basis for the industrial averages in Chart I. 

A feature of the deflation period from the 
latter part of 1929 to the present has been the 
relatively small decline shown in the sales of 
essential industries. This is exemplified in the fact 
that for the third quarter of this year the sales of 
meats, food products, leather goods and of the chain 
and department stores showed only slight declines 
from the sales in the same three months of 1930. 

The averages computed for the survey in- 
dicate that the decline in the sales of meats from 
the third quarter of last year was 2.30 per cent. and 
that decline in other food products sales was 5.8 
per cent. Chain store sales were off by 6.3 per cent., 
while department store sales were lower by 8.3 per 
cent. These calculations are, of course, made on 
a unit basis and so do not show the variation in the 
dollar income of these enterprises between the two 
sales periods. 
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The fact that the sales of those divisions of 
industry which convey essentials directly to the 
public have receded only slightly from the levels 
of last year is an encouraging development. It in- 
dicates that the average purchaser is still willing 
and able to buy the necessities and that he is with- 
holding his purchases of other than uecessary 
equipment and of luxuries until the business sit- 
uation clarifies. When it is remembered that in 
some past periods of deflation this power to buy 
was seriously impaired the present period appears 
in a more favorable light. 


Productive Machinery and Luxury Sales Lower 


The sales of motors, paper products, railroad 
equipment and aircraft all averaged from 22 per 
cent. to 24 per cent. lower than during the third 
quarter of 1930. Building operations, including 
residential and business buildings and all types of 
public and private construction work were, on the 
average, about 25 per cent. lower than during the 
same quarter of 1930. Household products, exclusive 
of electrical refrigerators, sold in a volume about 
26 per cent. lower than in the same period of last 
year. 

The decline in the sales of chemicals from 
the third quarter of 1930 was about 28 per cent. for 
all lines. The various classes of steel and steel 
products sold approximately 26.3 per cent. less 
than a year ago, while the sales of copper and of 
heavy machinery showed recessions of 33.3 per cent. 
and 39.2 per cent. on the average. 

The products sold by these industries are in 
some cases luxuries and in some cases they are 
producers’ goods. The former are now in little 
demand because of uncertainty as to the business 
future and reduced purchasing power while the 
latter are affected by the already large productive 
capacity of industry. 


Industrial Activity Declines Sharply 


Chart V shows the course of the Index of 
Industrial Activity from the beginning of 1929 to 
the end of September, 1931. The actual figures are 
plotted in the solid line. The broken line which 
accompanies it represents a six months’ moving 
average showing the trend for the period with the 
sharp seasonal peaks eliminated. The factors which 
are included in the Index are: pig iron production, 
building contracts, bank clearings outside of New 
cork City, electric power production and bituminous 
coal production. The average of the twelve months 
of 1925 is taken as 100 per cent. 

This Index is intended to serve merely as a 
general guide to the course of industrial activity 
during the period which it covers. The varied 
elements from which it is constructed preclude its 
being taken as other than a broad indicator of trend 
since at any given time conditions in individual 
industries vary greatly one from another. 
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In June the Index stood at 57.1 per cent. Dur- 
ing July, August and September is dropped sharply 
reaching 40.0 per cent. in the latter month. This 
decline, of 17.1 per cent., in the third quarter of the 
year is greater than has usually occurred in this 
period. The largest previous third quarter reces- 
sions in the Index in recent years were: 1930, 15.2 
per cent.; 1927, 8.4 per cent, and 1929, 6.6 per cent. 

This movement reflects the degree of quiet- 
ness which prevailed in industry during the third 
quarter of 1931. Manufacturing activity was in 
many cases practically at a standstill and steel 
operations, which are responsive to the buying of a 
number of important industries, were at record low 
levels for several years. 


Economic Readjustments Continue 


The duration of the present period of quiet 
business, falling prices and increasing unemploy- 
ment has exceeded the expectations of many ob- 
servers. In the course of economic changes in the 
United States during the past two years the prin- 
ciple of the vicious cycle is well exemplified. Con- 
tracting markets have led to still lower prices and 
further reduced industrial activity. These factors 
have induced wage and salary cuts and increased 
unemployment. The buying power of the public 
has been decreased in proportion and the sales of 
goods of all kinds have receded further. 

During an era in which forces of this kind 
are constantly at work the business structure is 
gradually being strengthened. Concerns which are 
able only to operate profitably in periods of expan- 
sion and inflation withdraw from business and leave 
the field to those which are equipped with sufficient 
capital and managerial skill to withstand adversity. 
Prices, forced unreasonably high by indiscriminate 
buying, gradually seek levels where they more truly 
reflect intrinsic values. Consumer demand, which 
had previously been satisfied by goods of all kinds 
and all qualities, once again is primarily for essen- 
tials with careful attention being given to the re- 
lationship between quality and price. 

Since so many adverse influences are at work 
concurrently the adjustment of industry to the 
changing conditions is painful and slow. The pro- 
ductive capacity of many industries is in excess even 
of the demands of the preceding expansion period 
and the profitable utilization of this excess equip- 
ment is a problem of the first magnitude. Produc- 
tion costs, even though decreased by the decline in 
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prices, must be further reduced to yield a reasonable 
profit from the drastically curtailed volume of busi- 
ness available. Marketing campaigns must be con- 
ducted in accordance with the changed psychology 
and purchasing power of the buying public. 
Clearly, American industry has many impor- 
tant problems to solve and it must solve them under 
unfavorable conditions. Much has been accom- 
plished in the last two years to correct weakness in 
the business structure and to lay a firm foundation 
for future prosperity. A great deal still remains 
to be done and of necessity more time must elapse 
before all is completed. Disappointment at delay 
must be offset by the heartening thought that once 
all adjustments have been made American industry 
will be in a far stronger position than ever in the 


past. 





Summary 


Unseasonably warm September weather re- 
tards retail trade and accentuates decline in indus- 
trial activity. Industrial production reduced in 
keeping with decreased sales. Unit inventories at 
the end of the third quarter were 20.9 per cent. lower 
than at the same time in 1930. Inventory valuations 
in the same period were lower by 24.8 per cent. 

The Index of Industrial Activity receded by 
17.1 per cent. from the level at the end of the second 
quarter of 1931. This decline is greater than usually 
occurs at this season. 

Manufacturing activity was generally at very 
low levels during the third quarter. Steel produc- 
tion declined steadily during the period and steel 
plants continued to curtail the capacity of their 
plants in operation. The large buyers of steel 
which include the automotive, railroad and building 
industries, evidenced no active demand for steel 
products because of the curtailed business with 
which they themselves were faced, and this was 
responsible for the reduction of operations in the 
steel industry. 

Salary scales averaged 11.5 per cent. below 
those of the third quarter of 1930 while the decrease 
in wage scales was 8.7 per cent. These declines were 
substantially less than that of commodity prices 
which averaged 22.9 per cent. lower for the same 
period. 

Employment remained low and money con- 
tinued easy. Dun’s Index Number of Commodity 
Prices declined to $136.416. Failures lower in num- 
ber; liabilities higher but not sufficiently so to offset 
favorable trend in number. 

A distinctly encouraging feature of this sur- 
vey is the small decline in the buying of essentials 
which it revealed. Sales of meats declined from the 
third quarter of last year by 2.3 per cent. Sales of 
food products were off 5.8 per cent.; chain and de- 
partment store sales decreased by 6.3 and 8.3 per 
cent. from the level of the third quarter of 1930. 
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Recent Dividend Records of Fixed Trust Stocks 
continued from page 11 


while 1 was on a higher dividend basis on the later 
date. Only 4, or 30.8 per cent., of the entire number 
were on the same dividend basis on both dates. 

Atlantic Refining decreased its dividend from 
$2 to $1 and Prairie Pipe line reduced from $5 to $3. 
Payments of Standard Oil of Indiana were de- 
creased from $3.25 to $1 per share and the rate of 
Standard of Kentucky was lowered from $2 to $1.60, 
Texas Corporation reduced from $3 to $2 and 
Vacuum Oil lowered its payment from $4.25 to $2. 

The single dividend increase in the oil divi- 
sion occurred in the case of Humble Oil & Refining 
Co. which, on September 15, 1931, was paying $2.50 
per share as against $2 on December 31, 1929. The 
only dividend omission in the oil group and in fact 
in the entire list of stocks popular with fixed trusts 
was that of Ohio Oil Co., which was making no 
payment on its common stock on September 15, 1931, 
as compared with $2.75 per share on December 31, 
1929, 


Dividends Decreased by Only Two Banks 


The bank stocks which appeared frequently 
in the units of those fixed trusts which held stocks 
of this class numbered 16, all of which were stocks 
of New York City institutions. There were only 
2 dividend reductions in this group: Bank of Amer- 
ica reduced its payment from $4.50 to $2 per share 
and Brooklyn Trust decreased its disbursement 
from $30 to $20. The total downward revisions in 
this division represented, therefore, only 12.5 per 
cent. of the total number of stocks. 

There was one increase among the bank 
stocks, The Old Bank of Manhattan Co. dividend 
before the split-up had been equivalent to $3.20 on 
the present shares. Since dividends were inaugu- 
rated on the new stock at the rate of $4 the effect 
was that of an increase. A high percentage of 
stability was shown by the bank stock dividends, 
as 13, or 81 per cent., were the same on September 
15, 1931, as on December 31, 1929. 


Insurance Increases Equal Reductions 


The decrease in the Connecticut General Life 
dividend from $1.60 to $1.20 and that of the U. S. 
Fidelity and Guarantee from $2 to $1 were the only 
dividend reductions in the insurance stock group. 
There were also two increases in payments: Con- 
tinental Insurance increased its rate from $2 to $2.40 
and Fidelity-Phoenix increased from $2 to $2.60. 
The per share payments of the other 8 stocks in 
the group remained unchanged during the period. 


Hypothetical Trusts Reveal Changes 


A comparison between two hypothetical 
trusts, one set-up as of December 31, 1929, and the 
other as of September 15, 1931, will aid materially 
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in visualizing how the average investor in fixed 
trust shares has fared. Let it be assured that the 
basic unit of each trust consists of 113 shares of 
common stock—1 share each of those issues already 
found to be most popular with fixed trusts. 

In order to bring the price of the fixed trust 
shares within reach of the smaller investor let the 
full cost of the unit be divided by 2,000. This is 
done, of course, on the assumption that 2,000 fixed 
trust shares are to be issued against the trust. 

This procedure has precedent in the practice 
of the trusts of dividing the unit into a relatively 
large number of shares. Most often the plan is fol- 
lowed of calculating a total cost for the entire unit 
and then dividing by a figure which will bring the 
selling price of the fixed trust share below $15. The 
divisor used then represents the number of shares 
which constitute a full unit. 

All fees and charges are excluded from the 
calculation and the price used for each division is 
the total of the closing prices of each of the stocks 
which it includes. 


HYPOTHETICAL TRUST 
Set up at of December 31, 1929 











Division No. Stocks Cost Division Yield 
| rere 36 $3,832.125 $156.50 11 
WOME dcccevcessovces 20 2,089.250 63.30 3.03 
BO ccccccccccecscece 16 2,494.500 130.00 §.21 
Cbacnccdeccdesneteue 13 766,250 33.35 4.35 
EES cetdacnscneceece 16 8,996.000 215.30 2.39 
Insurance ....--eeceee 12 3,468.250 79.30 2.29 

ee 113 $21,646.375 $677.70 8.14 
Divide by 2,000 for price and return 
on fixed trust share......... $10.823 .338 3.14 


The price of the fixed trust share is therefore 
$10.823 while the annual return is 33c. and the yield 
is 3.14 per cent. In a comparison between this price 
and yield and that of the same trust set-up as of 
September 15, 1931, several changes are apparent: 


HYPOTHETICAL TRUST 
Set up as of September 15, 1931 





Division No. Stocks Cost Division Yield 
Industrial § ..ccccccece 36 $2,072.685 $131.325 6.32 
Cc tcccndvceense 20 1,255.875 62.100 4.94 
NN Seacnscencévesus 16 1,096.375 105.000 9.58 
Ue 66etdedccovcesees 13 351.000 22.000 6.32 
BOE. ccckstscdéecune 16 5,026.750 203.600 4.05 
Insurance ....--.eeee 12 2,342.375 78.90 5.22 

| See eae es 113 $12,145.060 $603.125 4.96 
Divide by 2,000 for price and return 
gn fixed trust share........... $6.072 301 4.96 


Although the cost of each share has declined 
from $10.82 to $6.07 the return per share has dropped 
from 33c. to 30c. The yield on the fixed trust share, 
if purchased on December 31, 1929, was 3.14 per 
cent., whereas if it had been bought on September 
15, 1931, the yield would have been 5.10 per cent. 
With the cash return per share shown by the trust 
on September 15, 1931, the yield to the original pur- 
chaser would be 2.78 per cent. 

Very little change occurred in the stock divi- 
dends paid on the stocks included in these two 
trusts. Each unit of the older trust received 44/100 
of a share of stock, made up of 9 stock dividends. 
This is equivalent to an extremely small fraction 
of 1 share of stock per fixed trust share. Only 7 
companies were paying stock dividends on Sep- 
tember 15, 1931, and the stock income per unit was 
34/100 of a share. 
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The depreciation in the value of a share in 
the hypothetical fixed trust appears to have been 
34.7 per cent., the decrease in the cash return, 9.1 
per cent. and the reduction in yield .36 per cent. 
There figures do not make unfavorable comparison 
with the degree of alteration in value and return 
which has been shown by other types of investment 
in the same period. 


Results Depend Upon Stocks Held 

It most be borne in mind, however, that the 
calculations have included each one of the 113 
shares of common stock which were found to have 
been held in many fixed trust units. Previously 
it has been shown that only 49, or 43.3 per cent., of 
this number were on a different dividend basis on 
September 15, 1931, than they were on December 31, 
1929. 

The actual change in the income of a given 
fixed trust share in this interval will naturally 
depend upon the number of stocks in its unit which 
reduced, increased or maintained payments. The 
showing of any trust will not be as good as that 
of the hypothetical trust if its unit contains a larger 
number of stocks which have reduced dividends, 
while, on the other hand, the shareholder will ex- 
perience more favorable results if the unit contains 
a relatively small percentage of stocks which are 
now making smaller payments. 





Dun’s Commodity Price Index Again Reduced 
continued from page 13 

bill of goods would have required $170.92. The 
difference here shown would account for a consider- 
able part of the decline that appears in the report 
of bank clearings in settlement of these accounts. 
Just what the difference means in the report of 
bank clearings is indicated in the following table in 
which a division is made on a percentage basis— 
first, of the relative amounts of bank clearings for 
the periods mentioned, corrected so as to allow for 
the difference in prices; and second, the actual 
reduction shown in bank clearings: 


DECLIND IN BANK CLEARINGS 


c——Allowing for the——, 


Decline in Prices Decline in the Total— 





1931 1930 1929 1931 1930 1929 

First Quarter..... 93.0 100.0 128.5 78.0 100.0 123.2 
Second Quarter.... 94.2 100.0 113.5 78.3 100.0 107.1 
Third Quarter..... 93.6 100.0 155.4 77.0 100.0 143.5 
Nine Months.. 93.6 100.0 182.5 W7.1 100.0 124.6 


Bank clearings for the nine months of this 
year are 22.9 per cent. lower than those of the 
preceding year. The correction covering that pe- 
riod in which allowance is made for the lower range 
of commodity prices this year, would indicate that 
bank clearings were only 6.4 per cent. below those 
of 1930. In dollar volume clearings are 47.5 per cent. 
below 1929 and with adjustment for the price level 
the decline from two years ago amounts to 38.9. 


SLIGHT BETTERMENT IN CANADIAN TRADE 


Drop in Exchanges Not Without Advantages to Domestic Buying 


Evidence of improvement in the general busi- 
ness situation in Canada became more wide-spread 
during the past week. Although handicapped by 
the unexpected and surprising fall of its dollar in 
the exchange market of the United States, Canada 
realizes that the difference encourages American 
purchases and increases domestic buying. The 
reverse side of the picture shows the predicament 
of those who have commitments in the United 
States which must be met in American funds. 


Building Activity Increases 

Signs of increasing activity are noted par- 
ticularly in the building contracts for September, 
which showed an increase of 28.7 per cent. over the 
figures for August, and an increase of 3.8 per cent. 
over those for September of last year. Employment 
also showed an increase during September because 
of greater activity in logging, mining and highway 
construction. 

At present, Ontario is moving from the cities 
all the unemployed single men, who will register 
for such work, to its northern construction camps 
on the route of the trans-Canadian highway. While 


' car-loadings since the beginning of January have 


shown a decline of 20 per cent. from the total for 


the corresponding period of last year, some im- 
provement has been noted within the last two 
months in the shipment of merchandise in less than 
car-load lots. Encouragement is drawn from this 
trend since it gives evidence of some trade activity. 


Shoe Output Above 1930 Record 

Canada’s leather footwear industry has been 
showing a surprising advance this year, after a 
period of decline in 1930. Production for the first 
seven months of 1931 was approximately 250,000 
pairs higher than for the corresponding period of 
1930, according to government statistics. Activity 
in this important Canadian industry made a sharp 
turn for the better in February, and has continued 
upward almost without a break. Total production 
for the first seven months of this year was 10,435,799 
pairs, or an average monthly output of 1,490,828 
pairs. 

This compares with a total of 10,187,455 pairs 
during the first seven months of 1930 when the 
average monthly production was 1,455,351. Women’s 
footwear again headed the list for the seven months’ 
production, with an output of 4,746,507 pairs. The 
production of men’s footwear totalled 2,851,735 
pairs; misses and children’s, 1,488,555 pairs; babies 
and infants’, 777,399 pairs, and youths’, 571,603 pairs. 
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Cooler weather during the week accelerated 
the movement of dry goods and general apparel, 
with Fall millinery, hosiery and footwear in steady 
demand. Wholesale grocers report an average vol- 
ume of city and district trade. In the provision 
market, butter and cheese prices rule steady; a good 
export trade in the latter commodity is reported. 
Dry goods travelers state that stocks in the hands 
of retailers are abnormally low, resulting in lost 
sales, in many instances. Trade in household hard- 
ware is fairly active. Shirt and overall manufac- 
turers are a trifle busier than they were a month 
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ago. The difference between the Fall price-list 
issued by cotton mills last April and the recent 
Spring delivery list shows approximately a 7 per 
cent. reduction. Woolen importers have been non- 
plused over the new duty regulations prescribed to 
care for the disparity between the Canadian dollar 
and sterling. Quarrymen report improved demand, 
due to the immense road-building projects, which 
also have stimulated trade for blankets, crockery, 
men’s clothing, and an innumerable list of supplies. 
Collections continue generally slow in most of the 
sections reporting. 








GLAZED TILES 


Reproduction of pictures from Velasquez, Murillo, Goya, etc. ; 
also from ancient drawings. 


Annual output: twenty million pieces 


ELOY DOMINGUEZ VEIGA 


Coldén 24.—VALENCIA (Spain) 


Branches in { 


Decorated in all Styles 


Manufacturer and Exporter 
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MANISES (Valencia-Spain) 
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CARBONELL Y COMPANIA, S. en C. 
CORDOBA (Spain), Apartado No. 17 


Branches in Seville, Jaen, Aguilar de la Frontera, Castro del Rio, Baena, Pinos Puente 
Dos Hermanas and Melilla, with more than 500 representations in all the principal coun- 
tries of the world, both new and old; suppliers to the Engish Admiralty. 


PURE OLIVE OILS 


Factories for the preparation and refining of PURE OLIVE OIL, and olive 
Specializing in FINE TABLE OIL, FIRST PRESSURE, 


with registered brands. 
tions in which it was presented. 


Exports made in the year 1926 . . ° ‘ 
Manufacturers of olive-pulp oil. Green and white castile soaps. 
Purchase-sale of cereals, vegetables and woods. 

FOR REFERENCES CONSULT THE PRINCIPAL BANKS OF SPAIN AND ABROAD 


Established in 1866 
Telegraphic address: CARBONELL 


10,000,000 pesetas 
500,000 =i 


Harvesters and Exporters 


This oil obtained the highest prizes in the exposi- 


12,000,000 kilogr. 

















MANUFACTURERA MECANICA EIBARRESA 


VICTOR SARASQUETA 
EIBAR—ESPANA 


uality at all prices. Guns that meet the requirc- 
ountries. Exportation to all the world. 


Ask for free catalogue and quotations 
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Insolvencies Reduced in Third Quarter 
continued from page 9 

On the other hand, in the Richmond district, 
embracing the South Atlantic Coast States, there 
were fewer business defaults in the third quarter 
of this year than there were in that period of 1930. 
In the Northwest, covering the Minneapolis district, 
as well as on the Pacific Coast (the San Francisco 
district) insolvencies were more numerous this year 
than in the corresponding three months of 1930. 


A Reduction in Some Sections 


In addition to the Richmond district, fewer 
defaults occurred in the third quarter of this year 
in the Boston district, embracing practically all of 
New England; also, in the Chicago, St. Louis and 
Kansas City districts. These are all of them impor- 
tant sections and outside of New England, cover 
practically all of the interior portions of the United 
States, the great agricultural sections. 

The increase in liabilities this year in the 
third quarter was very largely in the Philadelphia, 
Cleveland and the San Francisco districts. There 
was a small increase in the New York district, but 
then the total liabilities for the insolvencies re- 
ported in the New York Federal Reserve District 
consitute more than one-fifth the total for the entire 
United States. Liabilities reported for the Rich- 
mond, the Minneapolis and Dallas districts for the 
third quarter of 1931, also exceeded those of a 
year ago. 

In the Boston district the indebtedness shown 
this year was less than it was a year ago; likewise, 
for the Atlanta, the Chicago and the Kansas City 
districts. Some large failures in the Chicago and 
the San Francisco districts swelled very greatly the 
liabilities in those sections, so that more than one- 
half of the aggregate of indebtedness shown for the 
past three months, covered the business failures in 
three districts, New York, Chicago and San Fran- 
cisco. Some large defaults in the Philadelphia and 
Cleveland districts also increased the amounts for 
those sections. 


Banking Failures in the Third Quarter 

There has been quite an increase in the num- 
ber of bank failures during the past three months 
and the .total liabilities involved has been quite 
heavy. In all, 330 bank failures were reported for 
the third quarter of this year, with a total indebted- 
ness of $398,357,672. In the corresponding period of 
last year, the number of similar defaults was 102 for 
$73,877,397. For the nine months of 1931 there were 
823 banking defaults, involving $703,326,282 of in- 
debtedness, against 360 in the same period of last 
year for $207,168,863. 


BANK FAILURES—THIRD QUARTER 
-—Number——,- Liabilities 
1981 1930 1929 1931 1930 

: ie aes $145,000 $11,303,207 

859,646 11 00 
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1 8d Quarter... 330 102 81 $38,857,672 $73,877,997 $74,180,870 
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Second Quarter 223 134 148 400 712, 496 54,457,541 


First Quarter 270 124 81 iss "O08; 1210 Br ‘378, 980 37,508,880 


The seven Central Western States, including 
Minnesota, Missouri, Nebraska, Kansas and adjoin- 
ing States, west of the Mississippi River, report 
about 45 per cent. of the bank failures for the third 
quarter of this year. Outside of the above section, 
the Eastern Central States, embracing the group of 
five States east of the Mississippi and north of the 
Ohio River from Illinois to the State of Ohio, also 
show a considerable number of banking defaults. In 
these twelve States more than two-thirds of the 
banking failures for the third quarter of this year 
occurred with one-half the indebtedness. 

For the other Western States, also the three 
States of the Pacific Coast, bank failures for the past 
three months were somewhat more numerous than 
they were for the same period of last year, with 
larger liabilities this year. There was some increase 
in the South, but the number in that section was 
smaller than that reported by some of the other 
groups of States. In the Middle Atlantic division 
there was a considerable increase, both in the num- 
ber and the liabilities, most of the defaults being 
reported by Pennsylvania. 





COMMERCIAL FAILURES IN THE THIRD QUARTER BY FEDERAL RESERVE DISTRICTS 








o——— Number ‘ 

Districts: 1981. 1980. 1929. 1928. 
Boston (I) 523 607 529 518 
New York (II) z 1,075 949 997 
Philadelphia (III) 873 295 221 229 
Cleveland (IV) 480 461 410 447 
Richmond (V) 255 347 290 337 
Atlanta (VI) 293 287 248. - 811 
Chicago (VII) 877 1,014 752 778 
St. Louis (VIII) 307 372 312 282 
Minneapolis (IX) 166 157 127 187 
Kansas City (X) 357 362 338 242 
Dallas (XI) 234 145 127 186 
San Francisco (XII) 812 781 784 746 


c Liabilities “7 


1931. 
$10,659,552 
38,843,380 
17,612,697 
15,142,763 
6,656,531 
6,731,154 
28,828,496 
8,750,642 
8,018,381 
6,382,181 
4,374,221 
24,283,687 


1980. 

$11,349,056 
33,802,179 
6,795,368 
8,338,194 
4,361,006 
7,063,309 
26,283,778 
8,608,911 
2,219,050 
6,841,369 
2,976,410 
17,315,461 


1929. 
$9,762,448 
25,682,657 

5,215,837 
7,489,754 
6,263,056 
4,684,101 
14,986,642 
4,486,714 
986,991 
8,092,721 
3,109,461 
9,536,320 


1928. 
$12,288,317 
28,602,467 
7,858,428 
11,195,670 
7,087,122 
5,005,335 
26,978,117 
8,064,262 
1,306,551 
2,214,865 
2,238,412 
8,966,108 





United States 5,904 5,082 65,210 
Second Quarter 6,403 5,685 5,778 
First Quarter 7,368 6,487 7,055 


$161,278,635 
155,894,995 
214,602,374 


$135,954,091 
167,781,582 
169,357,551 


$100,296,702 
107,860,328 
124,268,608 


$121,745,149 
108,929,208 
147,519,198 


Dun’s Review 





‘ Ra aS OS eee ~~ £2), ee =.lUS Neca Let 








